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THE QCLOSE OF THE YEAR 1855. 


Otp Time, with his scythe and hour-glass, admonishes us of the 
approaching termination of another year, and before the present: 
number of the Bankers’ Magazine shall have. passed into the 
hands of its readers, the events of 1855 will have become’a por-: 
tion of the general records of history. Variously as they have 
influenced the several interests associated with financial and: 
commercial affairs, they have, on the whole, been productive of 
less disaster than was originally expected. Disturbing as the: 
effects of the war. and its train.of consequences have proved, the: 
confidence of the public, in the ultimate result of the struggle,. 
has assisted to support the drooping energies of trade, anil: to 
induce those engaged in its active development to look with: 
hope to the future. The success of the Allies, the serious check 
— upon the progress of Russia, and the almost total annihi-: 

ion of her résources, show that, sooner or later; a peace must’ 
be concluded on a satisfactory basis, which will guarantee the’ 
independence of the Ottoman. Government, and place the pre-. 
ponderence of authority m the safe guardianship of the Western 
Powers. The premature endeavours of Austria to facilitate an 
arrangement, and the growing desire of Prussia and the other: 
German Governments to press upon the attention of the Czar 
the desirableness of compliance with the demands of Europe, 
may be received as evidence of the eventual certainty of a pacific 
adjustment. It will, nevertheless, be well not to hurry the 
negotiations which may be necessary to accomplish this end, 
masmuch as deep deliberation is requisite to adjust the pre- 
liminaries of any settlement that may be arrived at. 

The year 1855, as a period of war, has been attended by 
various changes which usually occur in epochs of similar excite- 


ment. Cabinets have been created and disarranged—popular 
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statesmen have lost caste—through the secession from or the 
desertion of parties; excessive expenditure to maintain our 
position in the Black and Baltic Seas has necessitated large 
loans both in England and France, and Turkey has also received 
financial assistance on a scale commensurate with her require- 
ments.* As abalance against these drawbacks we have had the 
gratification of witnessing the interchange of personal visits by 
Louis Napoleon and Queen Victoria, with the not unimportant 
later appearance of the King of Sardinia, both at the courts of 
Paris and London, the entire proceedings being further illus- 
trative of the friendship animating the respective governments 
in their co-operation to arrest the aggression of the Autocrat of 
the North. But in addition to these pleasing memorials of the 
security established by the Anglo-French alliance, there has been 
that grand crowning event, the capture of the south side of 
Sebastopol, which, after a resistance nearly unparalleled in the 
annals of any siege, yielded to the superior strategy and prowess 
of its opponents. Not less effective, though scarcely so im- 
portant, have been the services rendered by the Baltic fleet, the 
assault upon and the surrender of Kinburn having, with other 
successes, temporarily terminated a satisfactory campaign. One 
reverse has however to be mentioned with regret, viz., the fall 
of Kars—a circumstance which deserves rigid investigation, 
sacrificing as it has the life and freedom of thousands of brave 
men. 

Without entering more particularly into the career of political 
progress, it may well be supposed that our monetary position 
has been somewhat deranged in consequence, and that with 
enhanced demands for accommodation, there has been difficulty 
experienced in obtaining an adequate supply. Serious, never- 
theless, as has been the pressure, the escape from violent disrup- 
tion has beea truly remarkable. Although in the midst of such 
excitement, the operations in the public securities have not been 
productive of extraordinary fluctuations. The alterations have 
naturally been continuous, but even during the severity of the 
crisis, the decline was not of a character to create any general 

‘alarm. From the opening in January, when Consols stood 
at 924, there was no material variation until March, when the 
price reached 933. The French loan having been announced, 
was quickly followed by one on behalf of our own Government, 
and these conjoint operations soon caused some little heaviness, 
which, however, was only of a temporary nature. A satisfac- 





* Parties who may be desirous of tracing the particulars of these events, 
—_ find them succinctly stated in the Annual Chronology of the Banking 
manac. 
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tory feature in business was the buoyancy which quotations 
exhibited under the most depressing influences, and so soon as 
a fall occurred, the public, reappearing as buyers, a fresh impetus 
was afforded to the rise. Even a new French loan occasioned 
little reaction. The reported deficiency of the harvest, and 
the conflicting opinions pronounced, engendered weakness sub- 
sequently, because it was perceived that large purchases, to 
supply the wants of the country, must inevitably lead to ship- 
ments of specie. The vague uncertainty of the future, which at 
this time prevailed, was partially dispelled by the intelligence of 
the fall of Sebastopol, but quotations were gradually sinking, 
and the large war expenditure was telling with fearful effect 
upon general resources. It was at this juncture that those 
extraordinary measures were pursued by the administration of 
the Bank of France to supply its failing bullion reserves, and 
which, unexplained as they were for two or three weeks, 
created great apprehension for the consequences of the drain. 
The precautionary measures adopted by the Bank directors, the 
rapid advance in the rate of discount, the counteractive move- 
ment by the Bank of France, and the commotion raised with 
respect to the alleged ill-success of Sir Robert Peel’s legislation, 
all tended to promote anxiety; but the storm was passed 
through without occasioning any embarrassment—credit with 
one or two exceptions, having been remarkably well maintained. 
One might have reasonably imagined that during an epoch, 
comparable in intensity of pressure with that experienced about 
eight years ago, the alteration in the value of Government stocks 
would have been much more extensive, but, after taking the 
extreme range of quotations, it does not represent more than 73 
per cent. This is apparent from Consols in March having been 
quoted at 933, their highest, and in October at 86}, their lowest 
point. The decrease in the Bank’s stock of bullion has mean- 
while been above £7,000,000, the greatest amount during the 
year having been £18,169,026 (23rd of June), and the least 
£11,079,578 (8th of December), irrespective of large supplies 
from Australia and California, which have been received, but 
have been purchased and sent direct to the Continent. 

In the course of the year, there have been frequent alterations 
in the Bank’s rate of discount. Early in May, the directors 
reduced the rate from 44 to 4 per cent., and, the bullion having 
ad interim gone on augmenting, it was, on the 14th of June, 
further reduced to 3} per cent. Between this period and Sep- 
tember the 6th there was no variation; but a slight drain 
having then sct in, the rate was advanced from 34 to 4 per 
cent. The active demand for money which immediately sprung 
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up, caused the directors to take further restrictive measures; 
and between the middle and close of September, it was found 
requisite to increase the terms to 5 per cent. The drain having 
continued without any perceptible abatement, the apprehension 
so increased that it occasioned quite a panic feeling; and the 
Bank of France having followed the same course, the issue was 
awaited with much anxiety. The Bank of France having raised 
its rate at the end of September, the commencement of October 
brought another alteration at the Bank of England. The 
directors then advanced the rate of accommodation from 5 to 
54 per cent.; and, owing to the increased pressure on the 
money market, having carried at one stroke the rate to 6 per 
cent. for bills having sixty-five days to run, and 7 per cent. for 
those having ninety-five days to run, the mazimum point appears 
for the present to have been reached, as since that date, the 18th 
of October, no further alteration has occurred. The rate of 
discount by the Bank of France is, however, at the same ele- 
vated figure, without any immediate anticipation of essential 
relaxation. It will be perceived that, in the case of the Bank 
of England, the rate of discount stands at a figure only 1 per 
c2nt. below that which was fixed by the celebrated “ Government 
Letter” on the 25th of October, 1847. 

For the banking community at large, it has been a period of 
prosperity. The employment of capital on high terms, and the 
soundness of trade, are two causes which have operated to pro- 
duce this result. The popularity of the joint-stock system has 
been further attested, by the Bank of London and the City 
Bank having been brought into active operation, while the Bank 
of England, and several other of the leading joint-stock estab- 
lishments, have opened branches at the West-end and in the 
Strand, to accommodate the inhabitants of that district of the 
Metropolis, and to supply the facilities partially lapsing through 
the failure of Messrs. Strahan, Paul, and Company. Within a 
few months, it is also expected that the Unity Mutual Banking 
Company will be in full work, and that the arrangements for 
securing the charter of the London and Paris Bank will have 
been perfected. 








es 


THE INCREASE OF THE BANK’S CIRCULATION. 
Tue London Gazette notice, which had been anticipated for some weeks, 
of the Bank of England having been authorised, in accordance with the 
Bank Charter Act, to supply the amount of note circulation which has 
lapsed since 1844 from the failure or withdrawal of private establishments, 
appeared on the12th ult, The entire operation of the measure involves 
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no other process than that of a transfer of securities for £475,000 from the 
banking to the issue department, in exchange for that amount of notes 
to be newly put in circulation. By these means the unemployed funds 
of the establishment will be augmented, and their power of granting 
discount accommodation will be as great as it is at this moment, even 
when £475,000 of their present stock of gold shall have been with- 
drawn from them. The real amount of country circulation extinguished 
since 1844 is £712,623 ; but the act limits the issue in its place to two- 
thirds, since it was assumed that each banker held gold or Bank of 
England notes to the extent of one-third of his issues to insure con- 
vertibility, and as that has been set free by their withdrawal, it is the 
remainder only that has to be made up. The necessary alteration was 
effected in the Bank returns for the week ending the 15th of December. 
Annexed is the official notice. 


BANK OF ENGLAND.—ADDITIONAL ISSUE OF BANK-NOTES. 
(From the Gazette of Tuesday, the 12th of December.) 
Arthe Court at Windsor, the 7th day of December, 1855, present, the Queen’s 
Most Excellent Majesty in Council. 

It having been represented to Her Majesty in Council by the Governor and 
Company of the Bank of England, by a memorial sealed with the seal of the said 
Governor and Company, and dated the 26th day of November, 1855, that certain 
bankers, in the said memorial named, who, on the 6th day of May, 1844, were 
issuing their own bank-notes to the extent of sums amounting, in the aggregate, 
to the sum of £712,623, have ceased to issue their own bank-notes, and the said 
Governor and Company thereupon humbly made application to be authorised, 
under the provisions of the act passed in the 7th and 8th years of the reign of 
Her Majesty, cap. 32, intituled “ An act to regulate the issue of bank-notes, and 
for giving to the Governor and Company of the Bank of England certain privi- 
leges for a limited period,” to increase the amount of securities in the issue de- 
partment of the Bank of England, and to extend the issue of their own bank- 
notes to an amount not exceeding two-thirds of the amount which the bankers, 
80 ceasing to issue, were authorised to issue under the provisions of that act :— 
Now, it is this day ordered by Her Majesty, by and with the advice of her Privy 
Council, that the said Governor and Company shall be, and they are hereby, 
authorised and empowered to increase the amount of securities in the issue de- 
partment of the Bank of England to the extent of £475,000, beyond the total 
sum or value of £14,000,000 in the said act mentioned, and thereupon to issue 
additional Bank of England notes from the said issue department in manner in 
the said act mentioned, to the amount of £475,000. 


C. C. Grevitie. 


THE MANAGEMENT OF JOINT-STOCK COMPANIES. 


Iv proportion to the enormous aggregate of capital invested in joint- 
stock undertakings, and the extent to which their shares, debentures, 
and other securities, are dealt in for ordinary purposes of investment, is 
the importance of their honourable, safe, and economic management. 
Considering how largely the financial arrangements of almost every 
family—it might perhaps be said of almost every individual—are 
dependent directly, or indirectly, upon the stability and prosperity of 
this class of property, the numerous interests which, in the course of its 
varied and intricate ramifications it involves, the question of joint-stock 
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management is one which must always command the attention not 
merely of moneyed and financial circles, but of the public in general. 
But recent events, in connection with some of our great railway and 
other public companies, have, at the present moment, given an increased 
consequence to the subject, and created an absolute necessity for 
careful and deliberate reflection with a view to the solution of one of 
the most difficult problems that have for years past agitated the public 
mind. 

It is by no means surprising that, at the outset, when capital first 
began to find its way into these new and promising channels of invest- 
ment, too little weight was attached to the most essential element of 
permanent success. The practical application of the multiplying power 
of money in carrying on large and gigantic operations by means of a 
joint-stock purse, composed of a number of small sums, representing so 
many shares of a fixed nominal value to which the liability of the 
contributors is limited, has grown up within the present century, 
almost within the last twenty -five or thirty years. True, the principle 
was known before, and to some extent acted upon, and there are joint- 
stock companies now existing whose establishment dates back to a 
much earlier period, but these are mostly confined to institutions 
possessing somewhat of a national character, as the national banks, 
colonization schemes, and others, which being, in some way or other 
connected with the Government, enjoy the advantages of peculiar and 
exclusive privileges, and at all events assuring to those who have 
advanced the capital something like a tangible and effective responsi- 
bility on the part of the managing body. The advances of physical 
science during the first half of the nineteenth century have given rise 
to a new order of things. The adaptation of gas to the economy of 
every-day life, the invention of railways, and the application of steam 
as a principle of locomotive power, by sea and land, and of electricity 
asamedium of correspondence, have produced wants previously unknown, 
and which the united capital of the multitude could alone provide 
the means of supplying. ‘The brilliant prospects of profit which these 
novel and interesting industrial enterprises presented, enhanced as they 
generally were, by the over-sanguine anticipations of their promoters, 
sa enchanted the public that they forgot to inquire when they invested 
their money in them, whether the direction was to be in the hands of 
men who, by previous knowledge and experience in analagous pursuits, 
were qualified to conduct the speculation to a prosperous issue. Solvency 
and character in the members of the board were all that was required, 
‘and, in not a few cases, even these essentials were disregarded. In the 
ordinary transactions of life, it would be thought, at least, presumptive 
evidence of insanity for a man on entering into the business of a banker 
‘to select, as the chief managers of the concern, persons whose whole 
previous lives had been occupied in agricultural oceupations, pleading 
at the bar, or driving stage-coaches. Yet, in the formation of our 
railway companies, we find that the management and direction of under- 
takings dependent upon the development, and, in most places, the 
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creation of traffic, were placed in the hands of men who were as igno- 
rant of all traffic requirements, and of the principles upon which it 
could be profitably carried on, as farmers, lawyers, or coachmen, may 
be assumed to be of finance. One would naturally have thought that 
so glaring and obvious an inconsistency, though tolerated during the 
preliminary proceedings for establishing a company, would be remedied 
as soon as the undertaking got into work. But, to prove it, if we now, 
at the present moment, run over the directorate lists of any of our great 
railway companies—even the oldest of them—we find that the leading 
names are those of stock-operators, sporting men, briefless barristers, 
mixed up with a sprinkling of the younger and unprovided sons of 
peers—in short, in most instances, of men who make the qualifying 
investment, not to secure for themselves and their co-partners fair and 
remunerative share-dividends out of legitimate profits, but to aid them 
in effecting stock-exchange operations, or for the sake of the attendance 
fees, the free pass, and the pickings derivable from the patronage which 
their position as directors places in their hands, or from even less 
creditable sources. 

But at whose door lies the fault? Certainly in the great majority 
of cases the evil is attributable entirely to the neglect of the share- 
holders, and it is in their power, whenever they can agree to co-operate 
upon a system, to apply the remedy. But it may be urged partially 
in extenuation of the remissness of shareholders generally in matters 
so vitally concerning their own interests, that the power placed by the 
legislature in the hands of directors renders it extremely difficult for 
the proprietary body in any corporate company to give effect to their 
own views—that they are of necessity led more or less by the board, 
who can at any time thwart any proposal for managerial reform which 
may be suggested, and that in the matter of accounts and financial 
arrangements shareholders have a right to suppose that the half- 
yearly audit is a sufficient check, and an effective guarantee against 
abuse in that direction. In the first place, it may be replied that the 
power of the directors would be effectually met and counteracted at any 
time—if exercised adversely to the interests of the general body—by 
unity of purpose, and combined and systematic action. No board, how- 
ever strongly constituted, could for any length of time carry on a policy, 
or even continue in office, in opposition to the opinions of a majority of 
the proprietors, provided that opinion were declared by resolution and 
backed by active movement. Secondly, as to the audit, whatever 
justification there might have been for confiding in it at first, experience 
has proved that it is in practice rarely more than a mere matter of form, 
the mere dotting up of certain figures furnished by the directors to the 
auditors, without any means being afforded by examination of original 
vouchers, of books and, where necessary, of persons, of testing the cor- 
rectness of the figures themselves. Everything is to be taken for 
granted, and any demand for details and corroborative testimony is 
treated as an imputation against the honour of the management. Such 
an audit is worse than useless—it is fallacious and illusory. 

Amongst the numerous instances of questionable management which 
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have come before the public, there are three which, at the present junc- 
ture, are attracting rather more than an ordinary degree of attention. 
It is scarcely necessary to say that these are the Eastern Counties and 
Great Western Railway and the Crystal Palace Companies. That there 
has been mismanagement in each of these cases, resulting in a most 
serious depreciation in the value of the share-capital, and the actual or 
imminent annihilation of dividends, is beyond doubt ; but there is some 
difference in the degree and the character of the culpability. Corruption 
—which no milder term than “criminal” can fairly describe—and the 
grossest ignorance seem to have alternately ruled the fortunes of the 
Eastern Counties Railway Company from the first. The proprietors have 
met each half-year, and specially at other times. They have vociferated, 
and have bullied the directors, officials, and each other, until an Eastern 
Counties Railway meeting has become a by-word for noise, uproar, and 
confusion. Revolution after revolution they have accomplished, but it 
has invariably resulted in the deposition of King Stork for King Log, and 
again of King Log for King Stork. What proprietary in their senses, 
having driven forth their chairman, as the Eastern Counties shareholders 
did Mr. Waddington, with ignominy and disgrace, and remembering 
the £2,000 admitted and still unrefunded Hudsonian bribe, would bear 
him back in triumph upon their shoulders, and, placing him in autocratic 
grandeur in the presidential chair, leave him free to make suspicious 
contracts with their own servants, to starve the line at a percentage 
upon the saving? Whether Mr. Gooch will be permitted quietly to 
retain the five or six thousand a year which he has in this way been 
enabled to superadd to his salary as an employé of the company, remains 
to be seen; but if the shareholders are true to themselves, they will 
take steps for ascertaining whether the whole of the £160,000, which, 
it appears, must now be expended to restore the permanent way to the 
effective condition in which it was when this well-paid parsimony began, 
and to provide for the safety of the lives of the passengers, is to fall 
upon them, or upon those who have so largely profited at their cost. 
The rock upon which the Great Western has split, is an iaordinate 
spirit of competition. Not content with the exclusive command of 
what, in railway parlance, would be called the “legitimate traffic” of 
their own district, they have carried on a contest, at a ruinous charge to 
themselves, for the Northern and South Western traffic, which, when 
obtained, can scarcely, under the circumstances upon which alone it 
can be carried on, be remunerative. In both these instances, the 
policy of the directors, their ignorance, or their want of principle, 
have brought the undertakings entrusted to their management to a 
position bordering upon insolvency. In the third of these instances, 
in which the proprietors of a large public company are, with reason, 
complaining of disappointed hopes and promises unfulfilled, the charges 
which the projectors and managers have to meet are reckless ex- 
travagance and inconsiderate expenditure. In each of the three cases 
the result has been the same, and in all, the neglect of the shareholders 
has been as potent in producing it as the errors or delinquencies of the 
directors. 
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MR, OLIVER VILE, 


In the present number, we have the pleasure of presenting a portrait 
of Mr. Oliver Vile, who, for above twenty years, was the Manager of 
the Westminster Branch of the London and Westminster Bank. Mr. 
Vile was born in London in the year 1779, and when about sixteen 
years of age, became a clerk in the bank of Sir Mathew Bloxam and 
Co., then located in the Borough of Southwark. Soon after the 
failure of that establishment, he entered the bank of Sir John 
Perring and Co., who opened in Cornhill, in the year 1810, and 
was the chief clerk in that house at the time of their failure, in the 
year 1826. For several years he was retained to wind-up the affairs 
of that concern, and he afterwards joined a commercial establishment 
in Southwark, which he quitted in August, 1834, to become the Manager 
of the Westminster Branch of the London and Westminster Bank—the 
only branch at that time in existence, and which had been opened at 
No. 9, Waterloo-place, Regent-street, on the same day as the bank in 
Throgmorton-street, (March 10, 1834). 

The London and Westminster Bank was then the only Joint-Stock 
Bank in London. At its establishment, it had to contend against the 
influence of the private bankers, who excluded it from the Clearing- 
house ; against the power of the Bank of England, who refused the 
ordinary privilege of a drawing account, and commenced legal pro- 
ceedings to prevent its accepting bills of exchange ; against the uncer- 
tainty and intricacy of the law, the Parliament having refused to grant 
the power of suing and being sued by a public officer; and, finally, 
against the prejudices and indifference of public opinion—being 
strongly attacked by certain influential portions of the public press. 
The suffering that had been experienced from the failures of the pri- 
vate banks in the panic of 1825, appear to have been forgotten, and 
while joint-stock banking was viewed by the mercantile classes in 
the City as a reckless speculation, which would involve in ruin all who 
should take part in its operations, it was regarded by the aristocratical 
classes in Westminster with a contemptuous indifference, as an inju- 
rious innovation upon established usage. 

Mr. Vile was every way adapted for the position in which he was 
placed as a West-end banker. To great experience and extensive 
banking information, he united a sound judgment and an attachment to 
the established forms of business. . To these qualities, he added a per- 
sonal appearance at once prepossessing and dignified, great urbanity of 
manner, and an obvious anxiety to meet the wishes of all who had 
transactions with his bank. From small beginnings, the branch under 
his management gradually increased. Its progress was accelerated by 
the failure of the private banks of Messrs. Hammersley and Co., Messrs. 
Wright and Co., and Messrs. Cockburn and Co. Mr. Vile became 
appointed the banker of the influential parish of St. James’s; and, 
from the increased business, the branch was removed, in December, 
1844, from No. 9, Waterloo-place, to No. 1, St. James’s-square. The 
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principles of joint-stock banking also became better known throughout 
the district, from the establishment of other banks; and the West- 
minster Branch of the London and Westminster Bank, from being the 
only joint-stock banking institution in the West-end of London, became 
gradually surrounded by similar establishments; and ultimately its 
example has recently been followed by the Bank of England, who have 
opened a West-end branch in Burlington-gardens. 

Although Mr. Vile had passed all his life in London, and was engaged 
80 many years in the business of banking, he was remarkable for ex- 
cellent health. Until the end of the year 1854, he seemed to have all 
the freshness and the cheerfulness of youth; but, at that period, he had 
an attack of illness, which required the suspension of his labours. After 
a few months’ absence, however, he returned with apparently renewed 
energy. But a second attack, which took place in the spring of 1855, 
alarmed his friends, and convinced them that a continuance in the per- 
formance of the arduous duties of his office might be attended with fatal 
results. Accordingly, at the general meeting of the shareholders of the 
London and Westminster Bank, held last July, the chairman (Mr. J. L. 
Ricardo, M.P.) announced that Mr. Vile had retired from the service 
of the bank, and that the directors, in consideration of his zealous and 
valuable services, had awarded him a pension of £1,000 per annum. 
This gave an opportunity to several of the shareholders to speak highly 
both of his personal and his official character, and to express a hope that 
he might long live to enjoy that reward which he had so richly deserved. 

This notice of Mr. Vile would be incomplete, were we not to refer to 
the office he held as honorary secretary of the committee of deputies 
from the Joint Stock Banks. In the latter end of the year 1838 the 
Joint Stock Banks deemed it proper to form an association to obtain 
an alteration of some of the laws by which their interests were affected. 
Mr. P. M. Stewart, M.P. for Renfrewshire, was appointed the chairman, 
and Mr. Vile accepted the office of honorary secretary. An interview 
was obtained with Lord Melbourne, First Lord of the Treasury, and 
Mr. Spring Rice, the Chancellor of the Exchequer. In consequence of 
this interview, a detailed statement of the imperfections of the law, 
drawn up by Mr. Gilbart,* and signed by Mr. Stewart, as chairman, 
was addressed by the committee to the Government. Much subsequent 
correspondence took place, and ultimately several important alterations 
were obtained. Mr. Vile’s services as honorary secretary were so 
highly appreciated, that the deputies voted him a piece of plate, value 
£100. This elegant testimonial, bearing a suitable inscription, was at 
a full meeting of deputies presented to him, in a kind and handsome 
address, by Mr. Stewart. 

Since 1844, the Committee of Deputies have had no occasion for any 
communication with the Government until last year. When the Chan- 
cellor of the Exchequer announced his intention to lay a stamp duty of 





* This letter is inserted in the sixth edition, just published, of Mr. Gilbart’s 
“ Practical Treatise on Banking.” 
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one penny each upon cheques on bankers, the honorary secretary sum- 
moned together the London Committee of Deputies. From the measures 
then adopted, the Chancellor of the Exchequer was induced to withdraw 
the measure he had proposed. In the Bankers’ Magazine of last June, 
an account of these proceedings was given, and it will be seen, from that 
statement, that Mr. Vile took an active part in the measures which pro- 
duced the favourable result. The office of honorary secretary Mr. Vile 
continues to hold. We therefore cannot prevail on ourselves to bid 
him farewell, but venture to hope he is still destined to render important 
services to the banking community. 








A BANKING NOSEGAY. 


TO BE PRESENTED TO ALL BANK DIRECTORS AND PRIVATE BANKERS ON 
NEW YEAR’S DAY, 


(Culled chiefly from the pages of the Bankers’ Magazine.) 


1, Toe Bank or Encianp.—In the year 1850, a Library Association was 
formed by the clerks of the Bank of England. The directors assigned three 
rooms within the Bank for a library, a reading-room, and a lecture-room, 
and gave £500 towards the funds. Several of the directors individually 
presented also handsome donations of both money and books. 

2. THE Lonpon anp WEstTMINSTER Banx.—At the general meeting held 
in July, 1855, the chairman announced that Mr. Oliver Vile, who had been 
above twenty years the manager of the Westminster Branch, had retired 
from the service of the bank, and that, in consideration of his zealous and 
valuable services, the directors had awarded him a pension of £1,000 a year. 

3. Tue Lonpon Jornt-Srock Banx.—At the meeting held in July, 1840, 
the directors reported—‘“ That the manager, Mr. Pollard, having claimed 
for his nominees the 1,000 shares at par, to which they were entitled by his 
pane when originally engaged, the same had been issued to them.” 

e report also stated that the remainder of the shares had been sold at a 
premium of £3 each. 

4. Taz Union Bank or Lonpon.—At the meeting of July, 1854, the 
directors announced the distribution of the remaining shares, and then pro- 
ceeded thus—‘ The appropriation of the reserved shares will leave 794 un- 
disposed of, and affords an opportunity, which the directors have lon 
desired, of expressing, in some substantial manner, that entire and cordi 
approbation which the proprietors have so frequently recorded of the emi- 
nent services of Mr. W. W. Scrimgeour, the general manager, as well as of 
other valuable officers of the company. It would be an agreeable duty to 
the directors to enlarge upon the manner in which Mr. Scrimgeour has dis- 
charged his arduous and most responsible duties: but the present position 
of the bank best attests his unwearied zeal and tried ability, which have so 
materially contributed to that result ; and the directors feel assured of the 
hearty concurrence of the proprietors in the proposition to appropriate the 
residuary shares at par, to Mr. Scrimgeour, as well as to Mr. Barton, the 
assistant manager; Mr. Clack, the manager of the Regent-street Branch ; 
Mr. Wight, the manager of the Charing-cross Branch; and Mr. Walter 

rie, the secretary, who have each, in their several departments, well 
entitled themselves to the respect and confidence of the proprietors.” The 
shares of the Union Bank were sold in the market immediately after this 





12 A Banking Nosegay. 


report at 13§ premium ex. dividend. At this price, the profit on the abové 
794 shares would be £10,818 5s., the sum to be distributed to the general 
manager and the other principal officers of the bank. 

5. Tue Lonpon anp County Banx.—The following is an extract from the 
report of the directors to the general meeting, held in February, 1853 :— 
“Your directors have great gratification in stating that their respected 
chairman, Mr. John Sadleir, has laid the foundation of a provident fund, 
for the relief of officers who, from misfortune, sickness, or superannuation, 
may become incapable of providing for themselves and their families. Your 
directors have thought that the most acceptable return they could offer to 
Mr. Sadleir, would be some general measure by which the provident fund 
might be systematically enlarged for the benefit of the officers. They have 
given to this object their most mature consideration, and have established a 
graduated scale of guarantee among the officers, which combines the advan- 
tage of mutual watchfulness and control over their fidelity and good conduct, 
with a regular contribution by each officer to the increase of the provident 
fund. Your directors anticipate that the result of this plan will, in the 
course of a few years, give an extended and efficient aid to the benevolent 
views of the chairman.” 

6. THE BirmincHaM Banxine Company.—At the general meeting, held 
in February, 1854, the shareholders resolved— That the sum of £500 be 
now presented to Mr. Beaumont (the manager) from the funds of the bank, 
as a testimonial eminently due to him from the proprietors for his past 
services.” 

7. Tue Unton Banx or Liverpoot.—At the eleventh annual meeting of 
the proprietors of the Liverpool Union Bank, held on the 5th February, 
1846, the chairman informed the meeting “ that, appreciating highly the 
services of the manager (Mr. Lister), and the prosperity of the bank fully 
justifying them in doing so, the directors had raised his salary to £1,500 a 
year ; at which the proprietors present expressed their hearty concurrence. 
And it was recommended to the directors, by the proprietors present, still 
further to augment the manager’s salary with the increasing business and 
prosperity of the bank.” The salary of the manager was subsequently raised 
to £2,000; and at the meeting held in February, 1854, the directors reported 
further, that—‘‘ According to the instructions of the last annual meeting, 
the directors took into consideration the valuable services of Mr. Lister, and 
came to the unanimous resolution of increasing his salary from £2,000 to 
£2,500 a year.” 

8. THe Royat Bank or Liverpoot.—At the general meeting held in 
July, 1855, the following announcement occurs in the report :—‘ The directors 
considering the time has arrived, when justice shouldbe done to the un- 
wearied exertions of the manager, have, by a resolution of the board, unani- 
mously voted to him the arrears of salary hitherto waived by him.” A 
correspondent at Liverpool has favoured us with the following explanation 
of the above paragraph. When the Royal Bank stopped payment in the 
year 1847, the salary of the manager, Mr. Chaffers, had recently been ad- 
vanced to £3,000 per annum. After the stoppage, Mr. Chaffers agreed to 
receive only £1,500 a year, till the capital had been restored to its former 
amount. It is understood that this has been attained in the present year, 
and the directors have not only raised the salary of the manager to the 
former amount of £3,000 a year, but have also voted him the arrears of the 
past eight years, amounting to £12,000. 

9. THE Bank or IrELAND.—At the general meeting, held in December, 
1853, a proprietor asked whether it was the intention of the court of di- 
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rectors to pay the income-tax for the officers of the establishment. The 
governor replied—* Yes, it is our intention to do so.” 

10. Toe Provincia, Bank or Iretanp.—At the general meeting of 
shareholders, held in the year 1846, the chairman announced the retire- 
ment of the secretary, Mr. James Marshall, upon a pension of £1,000 a 
year. He stated that Mr. Marshall’s salary was £1,200 a year, but £200 
was regarded as an equivalent for a house, so he considered that Mr. Mar- 
shall had retired upon full pay. 

‘11. Natronat Bank or [rELanp.—In the report of May, 1855, the di- 
rectors say—‘The directors have not been regardless of the admitted 
merits of their officers, and in addition to the usual periodical increase to 
salaries of those who have not yet reached their maximum, they have 
thought it right to acknowledge their zeal and attention to the interests of 
the bank, by paying for them the income tax on their salaries.” 

12. Messrs. Jones Loyp anp Co.—At the end of the year 1845, the 
then senior partner in the firm, Mr. Samuel Jones Loyd (now Lord Over- 
stone) addressed the following letter to the chief clerk of the bank :— 

“ Dear Mr. Kirby,—The enclosed draft for £1,000 I request you will 
place to the credit of the ‘Clerks’ Christmas Fund.’ At the close of the first 

ear since my accession to the head of this concern, I am desirous of offer- 
ing to those, through whose assistance I have been enabled to bring it to a 
satisfactory conclusion, some substantial proof of my sense of their services, 
and of the interest which I feel in all that concerns their comfort and 
happiness. The year now closing has been marked by some circumstances 
of an accidental and temporary character, which have tended to throw an 
unusual degree of labour and trouble on the clerical department of the 
office. Of the readiness with which this has been met and overcome, I am 
very sensible, and for this, as well as for the uniform zeal and integrity 
with which the general duties of the office are discharged, I beg that the 
clerks will accept my grateful acknowledgment, and that you and they will 
believe me to be the faithful friend of you all. 


(Signed) “§S, J. Loyp.” 


. “ Lothbury, December, 24th, 1845,” 








- THE AFFAIRS OF MESSRS. STRAHAN, PAUL AND BATES. 


Tue sensation created by the failure of this firm and the subsequent 
conviction of the partners for fraudulently disposing of the property 
of their customers, although it has somewhat subsided, continues to 
excite attention, and facts transpire from time to time which bring the 
case frequently before the public. The position of the junior partner, 
Mr. Bates, has since the trial aroused deep commiseration for his 
position, and a petition has been prepared for presentation to Her 
Majesty requesting a commutation of his sentence. The circumstances 
disclosed in that document, vouched as they are by Mr. Strahan and 
Sir John Dean Paul, certainly deserve consideration and probably they 
will achieve the desired object. With regard to the question raised in 
relation to the administration of the estates of Messrs. Strahan, Paul 
and Co., and Messrs. Halford and Co., Mr. Commissioner Evans has 
decided that although under different titles, they being one and the same 
identical firm, a joint account must be taken of the assets, in which the 
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whole of the creditors will equally participate. In accordance with 
this decision a first dividend of about 2s. has been ordered, and it is 
thought that the total eventual distribution will reach nearly 3s. 6d. 
in the pound. The late proceedings are arranged in order, for the pur- 
poses of reference, if necessary :— 


THE CASE OF MR. BATES, 


Mr. Bates, one of the partners in the late firm of Strahan, Paul, and 
Bates, has prepared a petition to her Majesty, setting forth his case. 
The following is an abstract of the document, which is entitled ‘The 
humble petition of Robert Makin Bates, late of No. 41, Norfolk-street, 
Strand, im the county of Middlesex, banker, but now a prisoner in your 
Majesty’s gaol of Newgate, under sentence of transportation.” 

“« Sheweth—That your petitioner is in the sixty-sixth year of his age, and 
has a wife and three young children under the age of eight years, besides a 
daughter and a son by a former marriage, all of whom are dependent upon 
your petitioner for their support. 

“That your petitioner, in the year 1820, entered the bank as a junior 
clerk, and by his good conduct was in 1837 appointed to the confidential 
situation of a ledger clerk, with an annual salary of £400, with the addi- 
tion of about £120 every year as Christmas money, with the privilege of 
occupying the upper portion of the No. 41, Norfolk-street, Strand. 

“ Whilst ledger clerk, he was at Christmas, 1841, upon the retirement of 
Mr. Robert Snow, invited to become a partner, but upon the distinct under- 
standing that his promotion was not to confer upon him any privilege be- 
yond an increase of his income to £800 per annum, and of being announced 
to the world as a partner. 

“ After the execution of the said articles, your petitioner continued to 
discharge the duties of ledger clerk, adding thereto the duty of answering, 
as partner, such inquiries as were made of him from time to time by the 
customers of the bank. 

‘‘ During the whole period your petitioner strictly abided by the arrange- 
ment, and, except in the ordinary routine business of the bank, never pos- 
sessed any control whatever over the management of the banking business, 
either with respect to the opening of any large or important account for the 
receipt of money or upon the occasion of any considerable advance of money, 

“ That your petitioner, about the year 1847 or 1848, applied for an increase 
of his salary from £800 to £1,000, which was consented to, and beyond that 
your petitioner never derived any pecuniary advantage whatever from the 
said partnership. 

‘That your petitioner has at all times lived on a very moderate and eco- 
nomical scale of establishment and expenditure and within the limits of the 
income so assigned to him, and continued to reside in the apartments in 
No. 41, Norfolk-street, aforesaid, down to the time of the bankruptcy of the 
petitioner in June last. 

“ That in the year 1852 certain persons named Gandell applied to your 
petitioner’s partners for a sum of £10,000, and obtained the same without 
the concurrence of your petitioner being in any manner asked for. 

“That subsequently further large sums of money were advanced, not only 
against the sanction of your petitioner, but contrary to his most earnest 
advice and remonstrance, until the said Messrs. Gandell became indebted to 
the sum of £100,000. 

“That in October, 1853, it came to the knowledge of your petitioner, that 
the said Messrs, Gandell were about to apply to the co-partners of your 
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petitioner for their acceptances to a very considerable amount. That upon 
the day appointed for the interview, your petitioner besought Sir John Dean 
Paul on no account whatever to listen to any such proposal, whereupon 
Sir John promised your petitioner not to consent to give such acceptances, 
That on your petitioner’s return from the City, he asked Sir John whether 
he had been firm in his refusal, and that Sir John replied, he had gone very 
fully into the business in the presence of a highly respectable solicitor, and 
that he was quite satisfied with the transaction, and had promised to accept 
the bills. That your petitioner then observed, ‘ Well, Sir John, you may 
date the ruin of the house from the moment those acceptances are given.’ 
That such acceptances were accordingly given to the extent of between 
£30,000 and £40,000, notwithstanding the remonstrance. That on the 31st 
day of the following month of December, your petitioner, upon the bank 
books being balanced according to annual custom, advised his said co- 
partners to close the bank on the following morning, or at all events before 
the said acceptances became due, rather than attempt to meet them, although 
at that time there was a very large sum of money in the house. That your 
petitioner’s said co-partners declined to follow such advice, and declared 
their intention to continue their business, as they saw their way to do so 
clearly, and could rely on the resources they possessed and expected. 
“That your petitioner declares he was not in any manner cognisant of 
the sale of. the bonds of Dr. Griffith, by Sir John Dean Paul, in March, 1854, 


and that he was not informed of it until some time after it had taken place, 
, “That although it may be urged against your petitioner, that his remain- 
ing a member of the firm after he became acquainted with such fact, was a 
moral weakness on the part of your petitioner, yet he humbly hopes that 


the subordinate and comparatively dependent position which he held, and 
his natural reluctance to precipitate the ruin of his partners, whilst they 
had the opportunity of retrieving the mischief which had been done may 
not be disregarded. 

“That upon the occasion of your petitioner becoming acquainted with 
the fact of the disposal of the said bonds, Sir John assured him that it was 
intended to replace them immediately, and orders were accordingly forth- 
with given for the purchase of other Danish bonds for the prosecutor, and 
subsequently £5,000 of them were so purchased, and every exertion was 
made to replace the remainder of them.” 

[The petitioner then goes on to show that he was engaged in Paris from 
May, 1854, in the affairs of Messrs. Gandell.] 

[With respect to the statement made to Dr. Griffith by Mr. Bates, &c.] 

“That your petitioner fully believed that the £5,000 Danish £5 per cent, 
bonds so repurchased, and which had been placed in the envelope of the pro- 
secutor in the strong box of the bank, were in truth the property o the 
prosecutor, the dividends thereof having been received on his account and 
carried to his credit; and that when your petitioner saw the prosecutor on 
the 28th of April, 1855, as deposed by him on the trial of the said indict- 
ment, and stated to him that the dividends upon his £5 per cent. Danish 
bonds had been received, your petitioner (having on that very day arrived 
in London from Paris for the express purpose of consulting with his said 
partners upon an urgent point connected with the said Messrs. Gandell, 
which needed immediate decision) verily believed that he was speaking the 
truth, and had no intention or desire to do otherwise, or in any manner to 
deceive or mislead the prosecutor. ; 

“That your petitioner left London for Paris on the evening of the said 
28th of April, and did not return to London until the 9th of May oe 

J 


“That at the time of your petitioner so leaying London as aforesai 
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neither the said Sir John Dean Paul nor Mr. Strahan had in any manner 
communicated to your petitioner the idea or intention of raising money upon 
the property of their said customers in any manner whatsoever, and that 
your petitioner was wholly ignorant of their intention to make any deposit 
with Messrs. Overend and Gurney, through the medium of Sir John Dean 
Paul and Mr. John Young, on the 30th of April, or of any intention to deal 
with the securities so deposited, in any matter whatever. 

“That all the before-mentioned facts were well known to the said William 
Strahan and Sir John Dean Paul, and in support of this allegation, your pe- 
titioner craves leave to refer to certain affidavits which had been prepared 
and were signed by the said William Strahan and Sir John Dean Paul, 
ready to be sworn in the Court of Bankruptcy on the 25th day of June last.” 

[The affidavits of Sir John Dean Paul and Mr. Strahan are given in the 
petition, and they fully bear out the above facts.] 

“And your petitioner humbly prays and implores your Majesty to take 
into your gracious consideration the facts and circumstances above set forth, 
and to extend to your petitioner, now hastening to the close of a life which, 
up to this fatal event, had been one of unsullied honour and integrity, your 
Majesty’s most gracious pardon. 

* And your petitioner will ever pray, &c.” 


THE ADMINISTRATION OF THE ESTATES. 
Court of Bankruptcy, December 10.—Before Mr. Commissioner Evans. 


IN RE STRAHAN, PAUL, AND BATES.—PROPOSED DIVISION OF THE ASSETS OP 
THE TWO ESTATES, 


This was a special sitting appointed by the Court to hear arguments on the 
above question. The bankrupts, it is well known, in addition to their banking 
business in the Strand, had carried on the business of navy-agents, under 
the firm of ‘‘ Halford and Co.,” in Norfolk-street. At an early stage of the 
proceedings, it hecame known that the latter concern, taken apart from the 
banking concern, was solvent, or nearly so; and at the last sitting, the 
question was raised by Mr. Bagley, on behalf of Captain W. Allan Herring- 
ham, a creditor of Halford and Co., whether the assets of that firm ought 
not to be kept separate, and distributed exclusively among the creditors of 
that house. Evidence has since been taken as to the mode of conducting the 
two businesses, and the matter now came on for argument. 

Mr. Bagley, for the claimant, stated that, previous to 1835, the banking 
business was carried on by Mr. Snow, Mr. Strahan, and the late Sir John 
Paul. The navy-agency business was carried on down to 1836 or 1837, in 
the names of Cooke and Halford, and Halford and Co., when Mr. Halford 
becoming incapacitated for business, the late Sir J. Paul undertook the 
management for him. Mr. Halford died in 1837, and the late banking firm 
then became the managers of that business—intimation of the change being 
given to several of the customers. In 1842, Mr. Bates became a partner in 
the bank, regular articles being entered into, which also provided for his 
admission into the navy-agency business. The articles clearly contemplated 
that the businesses should be kept distinct, and provided for their heing 
carried on on separate premises, and that separate books should be kept; 
and that agreement had been strictly carried out. Mr. Bates’s position was 
peculiar. He brought in no capital, and had a fixed salary, in the first instance, 
of £800 a year, instead of participating in the profits. Of these profits, 
Mr. Strahan was to have five-ninths, and Sir J. D. Paul four-ninths. There 
were provisions in the agreement exempting Mr. Bates from any liability ta 
loss, and also excluding him from any interest in the business on the death 
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of the partners. Mr. Justice Storey, in his excellent work on partnerships, 
laid it down that a community in profit and loss was the very essence of 
artnership ; and the same view was taken by Mr. Uollier. Mr. Bates was 
undoubtedly held out to the world as a partner ; but that was a very different 
thing from his being a partner as between themselves. In the case of Reay 
and Reay, and numerous others, the distinction was drawn between these two 
kinds of partnership. In the present instance, Mr. Bates was clearly not a 
artner, in the true sense of the word, in either business. He had certainly 
field himself out to the world as a partner in the banking business, but in 
the navy-agency business he had taken no part whatever, beyond occasionally 
selling stock when desired so todo. His name had also been inserted in 
some of the powers of attorney given by the customers of Halford and Co. 
to the house ; but even this did not constitute him a partner, nor did it give 
any information whatever to those customers who did not make powers of 
attorney. There was no evidence whatever that Mr. Bates had held himself 
out to the world as a partner in Halford and Co.; in fact, he never went 
there except he was sent; and no customer of the house was ever introduced 
tohim. He was clearly not a partner in that house ; and that being so, there 
being different partners in the two establishments, the assets of the two 
ought to be kept distinct, and applied respectively to the payment of the 
creditors of each. But, assuming that Mr. Bates had acted as a partner in 
both houses, there were still good grounds for a distinction of the assets. 
The leading principle in bankruptcy was an equal distribution. Hence the 
distinction between joint and separate estates—the principle being that the 
the joint creditors had trusted the joint estate, and the separate creditors the 
separate estate. Where partners carried on different businesses, on distinct 
premises, it had been held that one estate might prove against the other, 
though the partners were identical. Here the concerns had been kept as per- 
fectly distinct as any two houses in the City could be. The creditors of 
Halford and Co. had trusted the firm, and not the individuals. They were, 
therefore, entitled to the assets of that firm. The following cases were relied 
on:—Ex parte Shepherd (3 Deacon); Ex parte Castell (2 Glyn and J.); 
Ex parte Marlow (2 Brown’s Chancery Cases, 16); Ez parte Bonbonus 
(8 Vesey, 545) ; Ex parte Adam (1 Vesey and Baines, 493) ; Ex parte Johns 
(Cooke’s Bankrupt Law, 534); Ex parte—(il Vesey, 413); and Ex parte 
Sillito (1 Glyn and J., 374). 
Mr. Hannen, on behalf of the assignees, submitted that the question was 
a very narrow one, and one on which there was almost a total absence of 
authorities. The principle on which it must be decided was, that separate 
estates belonged to the separate creditors. The only question was what 
were separate estates inthis case. The deed of partnership constituted Mr. 
Bates a partner just as much in the one business as in the other; in fact, 
the two were spoken of as one— The business of bankers and navy 
agents.” It was said that there had been no communication to the cus- 
tomers of the fact of Mr. Bates’s partnership in “ Halford and Co. ;” but 
the claimant, Captain Herringham, himself admitted that he had received a 
circular announcing some change in the firm. It was also in evidence 
that after Strahan and Co. took the business, the cheques were headed 
“Snow, Strahan, Paul, and Paul, jun., late Halford and Co.” This clearly 
established the fact of the identity of the firms, and its communication to 
the customers. In Barfoot v. Goodall (3 Campbell, 147), it had been de- 
cided that a change in the heading of cheques was a sufficient notice to the 
world of change in a banking firm. Though the change in question did 
not show the introduction of Mr. Bates’s name, it showed that the banking 
firm, whoever they might be, were in reality the principals of the navy 
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agency business. As far as the articles of partnership went, Mr. Bates 
was equally a partner in both concerns; and though he had been principally 
employed at the bank, he had lived at the navy agency office in Norfolk- 
street. It was a fallacy to say that credit was given to certain property ; 
credit was always given to persons in respect of property. It was only 
where there was a separate estate of the partners individually, or separate 
partnerships distinct from the general partnership, that the right of dis- 
tinct ot existed. In all the cases cited there had been firms consisting 
of different members. See Curtis v. Perry (6 Vesey, 747), and other cases. 
Here the firms were the same, and even the businesses to some extent; for 
the evidence of Mr. Tory, the manager of the house of ‘ Halford and Co.,” 
showed that the banking business was also carried on by that firm. 

The Commissioner—What is the state of the accounts between them P 

Mr. Hannen—It appears that at the time of the failure—if you treat 
them as separate houses—about £14,000 was due from Halford and Co. to 
the banking house. 

Mr. Lawrance—That is, assuming that all the customers of Halford and 
Co. paid their debts. 

Mr. Bagley—But Mr. Tory says that, in this statement, he has not taken 
into account the securities belonging to the navy agency firm which the 
bank had taken possession of, 

’ Mr. Bagley having replied, 

His Honour said—In this case it was of great importance to the creditors 
that no delay should take place in the decision of this question, as they were of 
course anxious to come to a dividend ; he should, therefore, state his opinion on 
it at once. There would be a good deal in what had been said as to Strahan 
and Paul being the only real partners, if the name of “ Halford and Co.” 
had not continued ; but as that style or firm conveyed no meaning to any- 
body, it was everybody’s business to inquire who were the partners. He 
felt no doubt that Mr. Bates was a partner in both concerns, if not, he was 
not a partner in either; and in the result it came to the same thing. The 

uestion was whether the Court could order separate accounts to be taken when 
the partners were the same in each concern. Supposing it were the case of 
an individual, would it be said that separate accounts should be taken, be- 
cause he had carried on two different trades in the same town? A general 
merchant, who traded in sugars, ships, and a variety of things, opened a 
separate account in his books for every article of merchandise. In the 
event of his failure, could a creditor who had sold him a ship come in and 
say, “ That ship which I sold you has been profitable ; your accounts prove 
it; pay me for it ;” thus claiming an advantage over the other creditors P 
Such a principle could never be admitted. And in this respect there was 
no difference Sehmem the case of three partners and that of an individual 
trader. He had looked carefully at all the authorities that had been cited, 
and found that they all referred to cases where the partners in the different 
firms were not the same. He had not been able to find a single case where 
it was otherwise. Under all the circumstances, it appeared to him that 
there must be a joint account, and that all the creditors must come in 
under it. 

Mr. Bagley, as the question was one of importance to the creditors 
generally, hoped that the costs would be allowed out of the estate, 

Mr. Lawrance assented, and an order was made accordingly. 


THE BALANCE-SHEET AND DIVIDEND. 


The adjourned examination in the bankruptcy of Strahan, Paul, and Co., 
took place on the 11th December, The prisoners were in attendance, but 
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were not brought into court, and the presentation of a report on the state of 
their affairs, together with a balance-sheet prepared by the accountant, 
constituted the principal proceeding. According to this document, which 
commences with some interesting particulars of the origin of the bank, the 
respective members of the firm may be considered to have been perfectly 
solvent as recently as four years back. At that period—namely, Decem- 
ber, 1851, the books show an admitted deficiency of £65,542, which was 
increased to £110,000 by an advance on the Mostyn colliery, but unencum- 
bered property was possessed by Mr. Strahan worth £100,000, and by Sir 
John Paul worth £30,000. It was not until 1852 that their connection with 
the Gandells commenced, and the advances made to those people to carry 
out their railway and drainage schemes in France and Italy were under- 
taken for no other profit than a half per cent. commission on all payments 
made, and the expectation of recovering a debt of £1,800, which had been 
considered bad. They were rapidly, however, drawn into the common and 
fatal course of increasing tieir loans in order to avoid the necessity of 
facing the loss already incurred, until, after their credit had been ar 
in every possible way, their private property sold, and their customers plun- 
dered, they found the amount to have increased to nearly half a million 
sterling. The actual deficiency of the bank is stated at £652,593, and of 
this sum £483,000 is involved in the transactions with the Gandells and the 
Mostyn collieries. The estimated assets are placed at £127,670, and if 
these should be realised, a distribution may be hoped of nearly 4s. in the 
pound. After the reading of the report, an adjournment took place to the’ 
llth of March, 


THE PROCEEDINGS, 


This was the adjourned examination meeting in the case of William 
Strahan, Sir John Dean Paul, and Robert M. Bates, bankers and navy 
agents, of the Strand and Norfolk-street. It was also a dividend meeting 
under the joint and separate estates. 

Mr. Sturgeon ~~ for Mr. Bates, Mr. Chidley for several creditors. 

Mr. Lawrance, for the assignees, applied for an adjournment, as the ac- 
counts had only been filed after the sitting of the court. 

The following is the report prepared by Mr. Turquand, the accountant, 
of Old Jewry Chambers, and also a copy of the joint balance-sheet :— 

**13, Old Jewry Chambers, Dec. 10. 

“To the Assignees of the estate of Messrs. Strahan, Paul, and Bates. 

“ GENTLEMEN,—I beg to make the following + of my investigation 
of the books and accounts of Messrs. Strahan, Paul, and Bates :— 


‘* REPORT, 


“The bank of Messrs. Strahan and Co. was one of the oldest on record, 
dating its origin from the early part of the reign of Charles II. At the 
time of the bankruptcy, the firm consisted of William Strahan, Sir John 
Dean Paul, and Robert Makin Bates. Sir John Dean Paul (then Mr. Paul) 
became a nominal partner in 1823, taking no share of the profits until the 
death of his father, the late Sir John Dean Paul, in January, 1852. The 
firm was composed of Robert Snow, Sir J. D. Paul, and J. D. Paul. 
William Strahan (who had changed his name from Snow on inheriting a 
very considerable con wee | from an uncle in 1831) joined the above firm, 
with his brother Robert Snow, in 1832. Robert Snow, sen., died in 1835. 
Robert Snow, the younger, retired from the bank in 1841, and in Janu- 
ary, 1842, Robert Makin Bates, who had for very many years been 
@ confidential clerk in the bank, became a nominal partner at a salary 
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of £800 per annum, subsequently raised to £1,000 per annum, without 
any share in the profits. It is not necessary for the — of elucidating 
the present position of the bank to go further back than the partnership of 
Robert Snow, William Sandby, and John Dean Paul, formed in 1813. On 
the death of Mr. Sandby, in 1816, the partners were indebted to the bank 
in a sum of £29,000, which was apportioned in the following manner :— 


Robert Snow a pan ma eos £16,681 2 9 
William Sandby ... si pee « OP 3 ¢ 
John Dean Paul ... - ‘aad -. 3,329 14 9 


£29,000 0 0 


“The debt of William Sandby was paid off by his executors by the 
end of the year 1826. At that period the debt due by the remaining 


partners had increased to £53,600, which was apportioned in the following 
manner :— 


Robert Snow ae eee --» £36,319 10 9 
The late SirJ.D. Paul... coe 17,280 9 3 


£53,600 0 0 


This debt was represented by a joint note of the two, by an arrangement 
between themselves, and acquiesced in by succeeding partners. The 
amount was to be considered as a debt due to the bank, to be gradually 
liquidated by a certain portion being carried every year to profit and loss. 
By this means, at the death of the late Sir J. D. Paul, the amount had 
been reduced to £28,500, and at the date of the bankruptcy had been 
further reduced to the sum of £23,500. 

~ “The balance-sheet now filed commenced on the 31st of December, 1851, 
showing a deficiency of £71,990 7s. 2d. 

. “Deducting the amount then standing to the credit of William Strahan’s 
capital account, £10,330 6s. 1d., less the amounts to the debit of the pre- 
sent Sir J. D. Paul, £213 13s. 8d., and R. M. Bates (loan) £3,669 4s. 4d., 
(£3,882 18s.) £6,447 8s. 1d., left an actual deficiency between assets and 
liabilities of £65,542 19s. 1d. 

* This deficiency appears to have been composed of the followings items— 
viz.:—Balance due on joint note, £28,500; debt due by the late Sir J. D. 
Paul, £35,477 12s. 1d., less balance of subsequent receipts and payments to 
the credit of his account, £10,084 15s. 5d.; total, £25,392 16s. 8d.; bad 
and doubtful debts not written off, £2,446 ; bad and doubtful debts, Halford 
and Co., £15,705 12s. 8d.; estimated loss on valuation of bank assets, 
£4,369 1s. 6d.; total, £76,413 10s. 10d. 

** Deduct—Amount standing to credit of balances written off as unclaimed, 
£4,073 4s. 1d.; Halford and Co., alleged surplus, as shown by books, 
£349 19s. 7d.; balance to credit of partners’ accounts, £6,447 8s. 1d, 
(£10,870 lls. 9d.) Total, 65,542 19s. 1d. 

. It should be remarked that there is one item included in the assets at 
its full amount, the actual value of which would materially affect the above 
position, and that is a sum appearing to the debit of Lord Mostyn of 
£92,001 16s. 10d. Between the years 1848 and 1850 large advances had 
been made, and in January, 1850, a lease of the property known as the 
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Mostyn Colliery was granted by Lord Mostyn to the bank, to secure 4 sum 
of £67,541 14s. 8d. then due by him. 

“The colliery required very considerable outlay to bring it into a pro- 
ductive condition, and upwards of £45,000 was so expended by the bank. 
With this ——, and ‘arrears of intérest, the amount to the debit of the 
account at the time of the bankruptcy was £134,940 17s. ld. The colliery 
had just been brought into a productive state, yielding, however, onl 
sufficient to cover expenses, and to pay interest on a sum of £45,000, which 
had been borrowed by the bank on the security of the lease to meet the 
necessary Outlay. Taking the amount thus borrowed as an indication of 
the value of the assets, the deficiency of the bank would be increased to 
about £110,000. At this date, however, William Strahan was possessed of 
unencumbered private property to the extent of upwards of £100,000, Sir 
J.D. Paul about £30,000, and R. M. Bates about sufficient to cover hig 
debt to the bank—say, £3,000. Taking into consideration the security 
thus afforded to customers by the value of the private property, it may be 
inferred that the bank might with care and prudence have recovered its 

sition. The unfortunate connection, however, with Messrs. J. H. and 
E F. Gandell, commencing in 1852, and resulting at the date of.the bank- 
ruptcy ina debt to the bank of £269,382 3s. 5d., with liabilities in addition 
on their accou © ‘o the extent of £103,870, coupled with the already heavy 
withdrawal o: >ital in respect of Lord Mostyn’s debt and the Most 
Colliery, may b: rairly looked upon as the causes which brought about the 
disastrous failure of the bank. 

“ Messrs. Strahan and Co. were induced by the representations made to 
them by Messrs. Gandell to advance from time to time large sums of money 
for the purpose of enabling them to carry out certain contracts for the con- 
struction of railways in France and Italy and for the drainage of the Lake 
Capestang, situated in the south of France. The profit to be derived by 
Messrs. Strahan in the transactions was 5 per cent. interest on money 
advanced, 3 per cent. commission on all ey made by them, and the 
a of a debt of £1,800, considered bad, due by J. H. Gandell to the 

ank in 1850. 

“The debt to the bank (for which no tangible security was held) soon 
assumed such gigantic dimensions, and Messrs. Gandell’s affairs were found 
to be in that condition, that Messrs. Strahan imagined they had no alterna 
tive left but to continue their advances for the purpose of maintaining 
Messrs. Gandell in a position to carry on the various contracts, the com- 
pletion of which was looked to as the source whence the vast sums advanced 
were to be recovered. ‘ 

“The time arrived when the resources of the bank were no longer able 
to meet this constant drain upon it. Acceptances were then given, and 
other heavy periodical liabilities incurred, for the — of providing the 
required funds. These last acts appear to have led to the most distressing 
feature of this case; almost the whole property of the bank had been 
pledged, and Mr. Strahan’s private estate was resorted to for the same 
purpose ; the large sums so raised had disappeared, and there was no alter- 
native but the payment of the acceptances and other liabilities as they fe 
due, or bankruptcy. In the vain hope that the anticipated funds would yet 
be forthcoming in time to avert the impending ruin, recourse was had to 
those means of raising funds the consequences of which are now being 
visited on the bankrupts. The nature and extent of the securities held by 
the assignees in respect of the debt due by Messrs. Gandell are detailed in 
the balance-sheet, 
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“The present deficiency of the bank is as aegis” fd 


Liabilities ... “ie sie 
Estimated assets ... a saa 


Deficiency ° eee 


+» £652,593 15 0 
«» 127,670 16 7 


oo £524,922 18 6 


“Tt will be seen by referring to the items composing this deficiency, as set 
forth in the balance-sheet, that the sums involved in the transactions with 
Messrs. Gandell and Co. and Lord Mostyn amount to upwards of £483,000 
of the whole amount. Time has not permitted the completion of the balance- 
sheets of the separate estates, but they will be filed as expeditiously as 
possible. The position of the bankrupts’ personal accounts with the bank 
at the time of its failure is, however, shown on the face of the joint balance- 


sheet now filed. 


**T have the honour to be, Gentlemen, 


“Your obedient servant, 
*““W. TurquanD.” 


BALANCE-SHEET OF MESSRS. STRAHAN, PAUL, AND BATES. 


To creditors unsecured ite “ ‘eas 
To creditors of Halford and Co. ... aie 


£411,210 15 
26,800 16 


Creditors for securities sold wid « £15,964 6 


Ditto pledged ee soe 
Ditto belonging to customers of Halford 
and Co. eee eee eee eee eee 


Deduct amounts for which certain of the 
above parties are debtors, or hold security 


Creditors holding security fully covered 


94,911 7 
12,802 17 
123,678 10 


13,221 12 
—————— 110 ,456 18 


per contra eee eee eee «-» 184,889 12 11 


Ditto partly covered eee eee 
Deduct estimated value of "securities held 


Creditors for advances on ays securities, 


12,935 5 0 
12,680 0 0 
aeaeeeemeemes 255 5 


per contra eee soe ++» 100,109 17 4 


Creditors who issued extents, “and were paid 
in full, deducted from assets, per contra 


Liabilities on account of Messrs. Gandell... 

Profit, net... cos 

To W. Strahan—Balance to his credit after 
deducting amount drawn out by him for 
private expenditure soe vee eee 

Sir J. D. Paul, ditto eee see 

W. Strahan—For separate property held 
by creditors of bank soe ove 

Amount required to cover their claims ... 


3,599 2 1 
103,870 0 
31,304 1 
17,401 14 
772 12 


70,457 0 0 
32,673 4 0 


£734,745 7 3 
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CREDITOR. 
By debtors—Strahan and Co., considered 


good ... eee a eee 
Halford and Co., ditto ide 
Doubtful and bad asi ca on 
Do., Gandell and Co. £289,382 3 5 
Less purchase-money of 
Capestang Lake ... 20,000 0 0 


Do., Lord Mostyn es =©.134,940 17 1 
Deduct proportion of 
debt mortgaged ... 44,967 3 4 


Property unencumbered, viz.—[Shares ... 
Life Policies on — one < 
Freehold and leasehold i es 
Exchequer bills. ... se wae we 


Capestang Lake not carried out—the ex- 
penditure required to complete the 
drainage and other incidental circum- 
stances rendering the value of this 
property uncertain... eee ees 


BycashinhandilthofJune ... 
By bills receivable oes eee eee 
By cash at the Bank of England... vos 


Deduct creditors paid in full per contra 


By debtors, the securities representing 
which are held by creditors eee 
By property of bank held by creditors ... 
Do. of William Strahan, held 
by joint creditors --- £70,457. 0 0 
Amount required to cover their claims 


Deduct amount held by creditors partly 
covered see vos oes vos 


Leaving do. held by do. fully do. ooo 
Deduct amount of claims of creditors 
fully covered... seu nun ave 


Balance available for estate ... Fete 


£28,298 13 
269,382 3 


89,973 13 


£4,333 15 
12,315 13 
2,500 0 

300 0 


20,000 0 0 
1,767 2 5 
9,949 3 6 

83 8 0 


11,799 13 11 


3,599 2 1 


69,343 13 10 
96,996 16 0 
32,673 4 0 
199,013 13 10 
12,680 0 0 
186,333 13 10 
184,889 12 11 

1,444 10 1 


Considered as a good asset in respect of one security to 


the extent of ca as “a 


The residue is not carried out, bein subject to deduction 


for interest accruing due on creditors’ claims eee 
Total amount of assets considered good... 


Carried forward £127,670 16 7 


£76,536 14 1 
22,484 2 8 


19,449 8 0 


8,200 1 10 


1,000 0 0 


127,670 16 7 
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Brought forward £127,670 16 7 

By securities pledged belonging to cus- 
tomers of the bank .., <= -. £94,911 7 8 
Ditto Halford and Co. aa an oon 23503 17 © 


—_———- 


107,714 4 8 


Deduct amount so bor- 

rowed sige ---» £100,109 17 4 
Less value of Exchequer- 

bills belonging to bank 

included oe eo §6©.:d«sW8,—,819 12 0 


97,290 5 4 


£10,423 19 4 


This balance is not carried out as an asset, being subject 
to the question as to the right of the assignees and of 
the parties to whom the securities belonged. 
By deficiency, December 31, 1851 ... oa Ban eee §=7 1,991 
By amounts not carried out above, viz. :— 
Doubtful and bad debts... sits - 28,298 
Gandell and Co.’s debts... eee ove . e+. 269,382 
Lord Mostyn’s balance... eee . ‘ -- 89,973 
Capestang Lake... ove ose ove 20,000 
Surplus value of property held by cre- 
ditors as security soe ove vee £1,444 
Considered a good asset only for... +» 1,000 
—————_—- 444 
Surplus value of customers’ securities pledged 10,423 
By R. M. Bates’s salary eee oon ese coe 5,750 
Balance to his debit ia pon on ine sind 4,381 
Sir J. D. Paul (deceased) proportion of profit credited him 
in 1852, written back a pee wie ame aa 4,560 
Liabilities, per contra ove ove ove ++» 103,870 


£734,745 


Mr. Linklater, on behalf of the Glasgow Insurance Company, said that the 
Lords Justices had confirmed his Honour’s decision as to the right of that 
company to prove against the separate estate of Mr. Strahan, and he now 
presumed that he might enter a claim against each estate. 

His Honour assented. 

Proofs made by Sir John Dean Paul and Mr. Bates, in their character as 
trustees for Mr. Wentworth Paul (son of Sir John Dean Paul), against the 
separate estate of each, amounting to £4,300, were admitted. 

Mr. Walker attended on behalf of Captain Herringham, whose claim 
was discussed yesterday (Monday), and in tendering the proofs against the 
separate estates wished to reserve his right of proving against the joint es- 
tate if it were desirable so to do. 

Mr. Phipps, who represented Dr. Griffiths, also wished to reserve the 
right of proving against the joint estate. 

Mr. Lawrance said there was a large class of claimants whose securities 
had been misapplied, who wished to exercise their right of proving against 
the joint and separate estates, their claims being more in the nature of a 
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tort than a debt. It might be to their advantage to prove ultimately 
against the joint estate, and in now tendering their proofs they wished to 
reserve that right. 

The Court admitted the proofs on this understanding. 

Mr. A. Turner tendered a proof for £2,400 on behalf of Mr. Weston. 

Mr. Lawrance objected to it. The claim had thus originated :—Mr, 
Weston had advanced £1,000 to Messrs, Gandell on the Ist of June. On 
the 5th Messrs. Gandell had deposited the bankrupts’ acceptance in their 
favour for £2,500 as security, together with a memorandum that if the 
£1,000 should not be repaid in five days the bill would become Mr. Weston’s 
property. The £1,000 was not so paid, but £100 was paid subsequent ta 
the lapse of five days. 

Mr. Lawrance submitted that the receipt of this £100 constituted a waver 
of the agreement in respect of the forfeiture of the bill. 

Mr. Turner said his client would undertake not to receive a larger sum 
than £1,000, but he must insist on his right to prove for £2,400. 

Proof was admitted accordingly. 

After some further discussion, an adjournment was ordered to the 11th of 
March, at 11 o’clock. 

The first dividend on the joint estates of the bankrupts is estimated at 
about 2s. in the pound. 

Adjourned accordingly, 
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THE OPERATION OF THE BANK CHARTER. 


Tus question continues to excite general attention, and the views of 
the various parties are enforced with great power and clearness, 
Among our correspondence will be found two or three letters, which 
fully enter into the subject, and one contains some original suggestions 
for increasing the circulation without interfering with the convertibility 
of the Bank of England note. The following letters from ‘ Mercator,” 
in the defence of the Bank Charter Act, which have appeared in the 
Times, are popularly attributed to Lord Overstone (formerly Samuel 
Jones Loyd), who is known to be a financial authority of some import- 
ance, and one who took an active part in devising the regulations which 
formed the ground work of Sir Robert Peel’s legislation in connection 
with banking in 1844 ;— 


To the Editor of the Times. 


Sir—Your recent remarks on the Bank Charter Act and the currency, 
together with the articles you have reprinted from the Scotsman on the 
proceedings of the Edinburgh Chamber of Commerce, afford satisfactory 
proof of the existence of sufficient moral energy and firmness to resist the 
torrent of prejudice and selfishness with which we have been threatened on 
these questions. 

The present crisis differs entirely in character from that of 1847. When, 
at that period, panic had seized the public mind and deprived the existing 
circulation of its customary efficiency, a suspension of the Act of 1844 
afforded a remedy, not by increasing the amount of circulation, but by 
acting upon public feeling and restoring to the existing amount of circulation 
its legitimate efficiency. An increase of the amount of circulation would 
even at that time have been fatal, but against this danger — rate of 
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interest fixed by the Government letter (8 per cent.) was deemed sufficient 
—and so it proved. 

But how stands the matter now? We have no panic at present, although 
the alarmists are at work again, and no effort seems to be spared in some 
quarters to create a panic. It is to be hoped, however, that this will fail. 
The public is more intelligent, the question is better understood, and, what 
is of great importance, the Bank of England has better comprehended its 
duty; it is now guided by more enlarged wisdom, and it has adopted 
measures of more timely precaution. 

What are the evils now complained of ? The ruinously high rate of in- 
terest, and the insufficient amount of the circulation. 

First, as regards the high rate of interest. That is, of course, only the 
indicator of the value of capital. In the present year, the English, French, 
and Turkish Governments have appeared in the money-market of the world 
as new competitors for capital to the amount of nearly one hundred millions, 
and much of the capital obtained by them is to be entirely destroyed, in- 
stead of being diffused for reproductive employment. Moreover, we know 
that an equal amount may be required by the same parties in the ensuing 
year. Is not this fact sufficient to account for a great increase in the value 
of capital—that is, in the rate of interest? Is not such a result absolutely 
inevitable under such circumstances? The rate of interest has risen all 
over the world. The Bank of England has not dictated the rate by any 
arbitrary act on its part. It has only followed the market, and made its 
terms of discount correspond to the actual value of money or capital in the 
general market of the world. If the Bank demands higher terms than 
those of the general market, each man is free to seek his capital wherever 
he can obtain it cheapest, and the demand upon the Bank will soon be 
transferred to other sources. 

But, on the other hand, if the Bank lends its capital upon terms lower 
than the general market rate, the demand of the whole country or of the 
world may be concentrated upon it, and no means, however vast, would be 
adequate to support such a demand. 

The fact is, war is a great destroyer of capital, and at the same time it 
creates new competitors for it upon a gigantic scale. Hence, not only the 
value of capital, or the interest of money, must increase, but there must be 
a less amount of it for distribution among those who require it, and all can- 
not have at their control the same quantity they would have commanded 
under other circumstances, No legerdemain in currency can alter or 
obviate this hard necessity. 

Secondly, as regards the insufficient amount of the circulation. The 
amount in the hands of the public at the present moment is not low. But, 
whatever it may be, it is not more restricted than is necessary to preserve 
our currency at its par value with the other currencies of the world. 

What do the advocates of relaxation contemplate? Do they mean that 
the promise on the face of our Bank-note to pay so many pounds on demand 
shall be maintained, or not ? If they do not mean to maintain this engage- 
ment, in good faith let them honestly say so, and then we shall under- 
stand that we are discussing the expediency of a suspension of cash pay- 
ments, a depreciated currency, and the general fraud and confusion that 
must ensue. Upon this point, I trust the honesty and good sense of the 
people of this country will speak out emphatically. But if the advocates of 
relaxation do not mean to abandon cash payments, or to break the promise 
to pay the pound on demand, then it is for them to show how that promise 
is to be maintained consistently with an enlarged circulation. As matters 
now stand, our rate of interest has only risen in common with the rate of 
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interest in the other countries of the world, and our currency is only kept 
at a value equal to that of the other countries of the world. This being the 
case—relax your law, increase your circulation. Two results will follow :— 

First, the rate of interest in this country will, in the first instance, fall, 
and consequently there will arise a demand upon this country for capital 
(because it will for a time appear to be cheaper here than in other countries) 
which no resources can pang | meet; and, secondly, what still remains 
of specie in the hands of the Bank will at once be carried away through 
the exchanges, because the pees limitation of the amount of the circula- 
tion alone maintains the exchanges at par. 

Had relaxation been resorted to some months since, we should now have 
found ourselves with no gold in the cellars of the Bank. Panic in its worst 
form, because founded upon good reason, would have been our present 
state, with the dreadful prospect before us of a permanently depreciated 
currency. For our preservation from this evil up to the present time, we 
are indebted to the efficiency of the provisions of the act of 1844, and the 
same provisions will be found sufficient to meet and overcome the present 
pressure, if the Bank is left to pursue that course of faithful adherence to 
its duty from which it has not on the present, as was the case on the former 
occasions, shown any disposition to recede. 

The real causes of the evils now complained of are deficient crops and 
diminished supplies, causing a high price of the general articles of con- 
sumption; and war expenditure, causing an extensive demand for and 
great destruction of capital, followed by a high rate of interest. These re- 
sults must follow from these causes under any system of currency, converti- 
ble or inconvertible. If we want goods from abroad, we must pay for them 
in the last resort with goods of our own, and prices must accommodate 
themselves to this interchange. This must be the case equally whether we 
have a paper or a gold circulation. In like manner, if the Government 
borrow or consume capital profusely when there is little capital to spare, 
other borrowers must be content to pay an increased rate of interest to the 
lenders, whether we have a convertible or an inconvertible currency. Our 
currency laws are not responsible for the natural fluctuations of the seasons 
and of trade, nor for the embarrassment which necessarily arises from 
sudden and profuse war expenditure. The only difference is, that under 
our present on a few millions of gold are reserved in the country to pre- 
serve the convertibility of our paper money, and by this small sacrifice we 
protect ourselves from the gigantic evils of depreciation. 

MERCATOR, 


To the Editor of the Times. 


Smr,—Your ready insertion of my letter on the Bank Charter Act encou- 
rages me to address you again. In that letter I endeavoured to point out 
the real causes of the pressure which we now experience, and to prove that 
an increase of our paper issues through the relaxation of our currency 
laws would at the present moment be a dangerous measure, the very reverse 
of aremedy. The trade and commerce of a country are carried on, not by 
means of its paper money, or its circulation, but by means of its capital ; 
and when pressure falls upon the trading community, it usually arises from 
some disturbance of the due proportion between the extent of trading 
operations and the amount of capital by which those operations are to be 
sustained. Changes in our currency laws, or fluctuations in the amount of 
Our paper issues, can neither increase or diminish the amount of capital. 
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They may possibly exercise some slight influence upon the distribution of 
that capital, but this effect must be limited both in its extent and in its 
duration. 

The present pressure, as indicated by the demand for capital and the 
consequent rise in the rate of interest, is not confined to this country. It 
exists equally at Hamburg, it exists at Paris, it affects the trading commu- 
nity of New York. For an effect thus world-wide in its character, we must 
find a cause equally extensive in its influence. Supposed mismanagement 
of the circulation—an undue restriction upon the amount of paper issues—is 
a local and peculiar cause ; it is necessarily restricted in its effects to this 
country ; it cannot be the parent of the pressure which now weighs upon 
the money market, and upon the trade of Hamburg, Paris, and New York. 
The new demand, however, for capital, caused by the outbreak of war—the 
transference of large amounts of capital from the purposes of trade to the 
support of military operations—is really a world-wide cause, co-extensive 
with and sufficient to account for the universal pressure which now exists. 

Great efforts, however, are made to impress the conviction that the por- 
tion of the universal pressure now felt by the people of this country, is the 
result of an undue restriction of our circulating medium. The Act of 1844, 
and the arbitrary and unbending regulations imputed to it, are held up to 
peculiar reprobation ; and it is maintained that an effectual remedy for our 
present difficulty would at once be found in the repeal or in the relaxation 
of the provisions of that act. 

Upon what foundation do these views rest ? 

Before the Act of 1844, no restriction was placed upon the amount of the 
paper issues, except that which was supposed to be involved in the obliga- 
tion to redeem the paper notes in gold on demand. The obligation to pay 
in gold was thought to be a sufficient security to the public that the power 
to do so would at all times be maintained by the issuers. ‘This delusion, 
however, was dispelled by the events of 1825 and 1837. The excessive 
issues of paper — which preceded and mainly caused those convulsions 
were not found to afford any protection against evils which we are now told 
are the offspring only of undue restriction. Nay more, they appear to have 
produced those evils in their most intense and formidable form—severe 
pressure, high rate of interest, extreme alarm, extensive insolvency, ap- 
proach within a few hours to a state of barter, and the specie reserves vir- 
tually exhausted. 

This was sufficient proof that the mere obligation in words to pay the 
notes in gold on demand is not a sufficient security against excessive issues 
or a safe guarantee for the faithful fulfilment of that obligation at all times. 

Hence the Act of 1844, by which a new security was sought for the con- 
vertibility of the notes, and a new protection against irregular and illegiti- 
mate issues. 

By the provisions of that act, it is permitted to issue notes to the amount 
of £14,000,000 as before—that is, with no security for the redemption of 
the notes on demand beyond the legal obligation so to redeem them. ° But 
all fluctuations in the amount of notes issued beyond this £14,000,000 must 
have direct reference to corresponding fluctuations in the amount of gold. 
By this means, the total amount‘of the issues is placed in direct relation to 
the amount: of gold; and thus a fixed connexion in amount, and conse- 
quently in value, is established between the paper promise to pay in gold 
and the material power to do so. Without this, it is obvious that the pro- 
mise to pay is a mere empty, unsubstantial form of words, of no efficacy 
when the hour of trial arrives, Of this conclusion, experience had afforded 
irresistible confirmation, . 
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But this provision of the act is denounced as being of an arbitrary and 
unbending character, wholly unsuitable to the varying and elastic move- 
ments of an active commercial community. 

Upon what sufficient grounds does this accusation rest? What is the 
arbitrary and unbending will by which the amount of our paper issues is 
now regulated? It is the will of the whole community in the exercise of 
its free, independent, commercial activity. Each individual acting upon 
his separate discretion and freedom, produces in the aggregate result the 
general balance of the trade of the country. If the effect of this is to 
bring in gold, the amount of the circulation at once undergoes a corre- 
sponding increase. The power, therefore, of increasing or diminishing the 
circulation rests exclusively with the community at large. No law, no au- 
thority, interferes in any form with their free discretion ; they may bring in 
gold or they may take out gold without let or hindrance, and as they do the 
one or the other the circulation is expanded or contracted. In what, then, 
does the arbitrary character of this regulation consist ? 

But, if not arbitrary, the act is rigid and inelastic. How does this 
question stand P 

If a country increases in population, in wealth, in enterprise, and activity, 
more circulating medium will probably be required to conduct its extended 
transactions. This demand for increased circulation will raise the value of 
the existing circulation. It will become more scarce and more valuable than 
the circulation of other countries. In other words, gold will rise in value in 
England. It will be imported from other countries in which it has not so 
risen in value; and by this import of gold, the amount of the circulation in 
England will be increased. The extent to which the circulation should be 
thus increased is a very delicate question to decide. It would be very 
unsafe, and undoubtedly very rere to leave the decision of it to the 
will or the judgment of any individual, or of any constituted body. The 
decision of it can be safely entrusted only to the community at large, acting 
in free and unrestricted competition. By their trading operations, they ma 
bring gold into the country whenever and to any amount they may think 
proper. This they will certainly do, whenever, from undue restriction of 


‘amount, the currency of this country is raised above the value of that of 
.other countries. Thus they have in their own hands—the only hands in 


which the power can be placed with due security for its proper exercise—the 
full and uncontrolled means of regulating the circulation. ‘ 

The prosperity and progress of a state are made by the laws of nature, 
other things being equal, to depend —_ the free industry and prudence of 
the people who compose that state. They produce commodities as they think 
proper, and proportionate to their energy, in this respect, is the wealth of 
the state which they constitute. In similar manner, the proper manage- 
ment of the circulation is made by the Act of 1844 to depend upon the free 
and unfettered course of the community in regard to their trading opera- 
tions. If they bring in gold, they increase the circulation ; if they take out 
gold, they diminish it.. In this respect, they are perfectly free agents. 
Neither law nor authority interferes with them. And thus the regulation of 
the amount of the currency is strictly in the hands of the public. 

This is sound and legitimate free trade in currency. 

Such being the effect of the provisions of the Act of 1844, can it be said, 
with either fairness or reason, that those provisions are arbitrary, or rigid, 
or inelastic, or unsuitable to the requirements of an active and progressive 
community ? 


The circulation, we are told, is at the present moment unduly restricted, 
and the law which causes that restriction ought to be relaxed for the pur- 
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pose of facilitating an increase of the circulation. By whom, then, is the 
extent of the proposed increase of the circulation to be regulated, and upon 
what principle? If this delicate and dangerous power be taken out of the 
hands of the community at large, exercising that power through the import 
of gold at such times and in such quantities as the necessities of the com- 
munity seem to them to require, in whose hands can it be safely confided, 
and by what other principle can it be properly regulated ? 

If the circulation be really deficient as compared with the circulation of 
other countries, how comes it that the active competition of the world does 
not withdraw gold from the countries in which the circulation, upon this 
supposition, is comparatively redundant, for the purpose of transferring it 
to this country, where the circulation, it is asserted, is deficient? So long 
as this transference does not take place, we have the best evidence that the 
asserted deficiency of circulation has no real existence. Other countries 
may equally complain that their circulation is deficient. They have a high 
rate of interest, difficulty of discounts, and mercantile pressure. But a 
general deficiency of circulation is an impossibility, because deficiency of 
circulation is a comparative term ; it necessarily means deficiency as com- 
pared with that of other circulations, and all cannot be deficient in compa- 
rison with each other. 

But a general deficiency of capital is a perfectly possible state of things ; 
it is the state to which the war expenditure tends to reduce all the countries 
affected by it. ; 

It is most important that we should not deceive ourselves as to the true 
cause of the difficulties which we may now see around us. Any mistake as 
to the cause may direct us to false remedies, the result of which will probably 
be something more than mere disappointment. Wild theories and chance 
remedies are now freely and unhesitatingly pressed upon our attention; but 
the sober-minded people of this country will not inconsiderately abandon 
the sound principles upon which cautious and wise statesmen, carefully 
consulting the lessons of experience, have established our monetary system. 
Above all, beware of the delusive charm of relaxation of your present laws, 
to be followed by increase of issues without a corresponding influx of gold. 
The transient and convulsive relief to be obtained from this source can be 
compared only to the fatal excitement which attends the first stage of in- 
toxication. 

Yours, &c., 
MERCATOR. 
————————— 


THE BANKS OF VICTORIA. 


Tue following is 2 careful compilation from returns recently published in 
the Victoria Government Gazette, showing the average of weekly statements 
of assets and liabilities of the banks of this province during the quarter 
ending 30th June last, as compared with those of the corresponding quarter 
in the previous year :— 
BANK OF AUSTRALASIA, 
Second Quarter. 
1854. 1855. 

Notes in circulation ron ‘ £1,005,594 £765,867 
Bills in circulation... ae ree 18,609 14,588 
Deposits not bearing interest 2,126,761 1,579,858 
Total liabilities ... eee eee ee 3,150,965 2,360,314 
Coin pee ‘ce ie ‘ 968,518 758,719 
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Second Quarter. 


1854. 
Bullion ... £107,450 
Government securities = a < 251,923 
Landed property ... ‘ii = 31,043 
Notes and bills of other banks 7 ‘ — 
Debts due bank ... ‘ 1,969,688 
Total assets oe «. 3,515,840 


Capital paid up... ‘ om 900,000 


Rate of last dividend ‘ 17} per ct. 


Amount of last dividend ... <u a 70,750 
Amount of reserved profits ... “ 194,109 


UNION BANK OF AUSTRALIA, 


Notes in circulation wees , 2 £307,280 
Bills in circulation... ree os 20,407 
Balances due to other banks — 656 
Deposits not bearing interest on 1,883,600 
Total liabilities ... an Pe «ss 2,201,897 
Coin ane eee ‘ai oe 959,906 
Bullion ... oe — “ 81,381 
Landed property ... ° 23,054 
Notes and bills of other banks ‘ . 44,469 
Balances due from other banks ‘ 2,086 
Debts due bank ... a i 1,623,863 
Total assets ian ne oe 2,734,766 
Paid-w capital — i aie 820,000 


Rate of last dividend per annum s+ 40 per ct. 


Amount of last dividend ... ‘ ala 164,000 
Reserved profits ... ee ae eae 215,767 


BANK OF NEW SOUTH WALES, 


Notes in circulation one <a £330,523 
Bills in circulation ‘ii 2,718 
Balances due to other banks or other ‘branches. wes = 1, 234,920 
Deposits not bearing interest 782,759 
Total liabilities ... was 2,350,922 
Coin ae a ‘ 238,196 
Government securities . 67,323 
Bullion ... ois ite 336,243 
Landed property ... . . 27,478 
Notes and bills of other banks om 17,014 
Balances due from other banks and 

branch of the bank wae 765,635 
Debts due to the banks 900,031 
Total assets aa ain 2,351,912 
Paid-up capital ... alata 400,000 
Rate of last dividend eos 20 per ct. 
Amount of last dividend 40,000 
Reserved profits ... pets me 76,497 


1855. 
£80,549 
202,888 
73,033 
64,251 
1,668,199 
2,847,643 
900,000 
17} per ct. 
78,758 
309,892 


£225,098 
15,332 
2,228 
1,234,408 
1,477,068 
754,397 
21,314 
27,439 
9,510 
1,967 
1,143,814 
1,958,444 
820,000 
30 per ct. 
123,000 
215,885 


£383,332 
1,473 
43,566 
596,171 
1,024,544 
219,972 
100,929 
86,355 
43,926 
14,242 


395,353 
805,995 
1,706,775 
500,000 
10 per ct. 
25,000 
90,000 
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BANK OF VICTORIA. Second Quarter. 
1854. 1855. 
Notes in circulation on = iia £423,172 £393,560 
Bills in circulation ia 8,196 10,449 
Balances due to other banks = = 51,954 54,605 
Total liabilities ... in — 1,548,902 1,260,055 
Deposits not bearing interest * ° 999,355 801,461 
Coin eee ose eee ° ° 555,674 380,285 
Bullion ... seo oe - 63,309 107,982 
Landed property . non ‘ 7,575 20,559 
Notes and bills of other banks ‘ im 52,173 31,244 
-Balances due from other banks nie i 100,427 138,836 
Debts due to the bank “<a hile on 1,003,984 827,659 
Government account wen ose soe — 94,186 
Total assets ie 1,783,144 1,600,754 
Reserve fund, profit ‘and loss (average) 66,223 93,138 
Paid-up capital... eee oo eos 239,550 247,560 
Rate of last dividend on oe . 10 per ct. 10 per ct. 
Amount of the last dividend ui ‘i 10,879 12,378 
Reserved profits... ions aie i 37,105 80,121 


LONDON CHARTERED BANK OF AUSTRALIA. 


Notes in circulation sine a £196,227 £124,412 
Bills in circulation aie ‘ 592 2,119 
Balances due to other banks ‘ aie — 363 
Deposits not bearing interest nore oe 223,643 205,572 
Total liabilities ... ane ‘ aa 420,464 332,468 
Coin —_ coe ene ie ‘ 181,107 182,839 
Bullion ... i aa - — 8,339 
Government securities ‘ one — 11,000 
Notes and bills of other banks me — 

Balances due from other banks wae ens — 

Debts due to the bank a we . 621,474 

Total assets a“ sie ae " 802,580 

Paid-up capital... ae 500,000 

Rate of last dividend ame ‘ — 

Amount of last dividend ~ ... ‘ —_ 

Reserved profits ... eos _ 


ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK, 
Notes in circulation oe = “_ £29,814 £64,128 
Balances due to other banks mee 30 305 
Deposits not bearing interest ‘i soe 26,233 66,552 
Deposits bearing interest _ " _ 4,130 
oral liabilities aon Kens ‘ 56,087 117,116 
Coin ae ni i aie . 58,757 72,656 
‘Bullion ... wie one me 6,340 5,332 
‘Landed property ... eos : . 1,128 8,352 
Notes and bills of other banks . ia 182 3,391 
‘Balances due-from: other banks aa ins —_ 55 
Debts due to the bank — “ 103,054 118,469 
Total assets pon oo ‘ at 169,462 208,257 
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Second Quarter. 
1854. 1855. 


Paid-up capital... ‘i - £300,000 £450,000 
Rate of last dividend 4 per ct. 


Amount of last dividend 6,000 
Reserved profits ... 5,977 


ORIENTAL BANK.* 
Notes in circulation on 
Bills in circulation von ail 
Balances due to other banks and branches 
Deposits not bearing interest 
Deposits bearing interest ... 
Liabilities re, ae 
Coin a 
Bullion 
Landed property ... sai 
Notes and bills of other banks — ae 
Balances due from other banks and branches 
Government securities 
Debts due to the bank 
Total assets sii 
Paid-up capital... 
Rate of last dividend 
Amount of last dividend 
Reserved profits ... soe , eos 


* This bank did not publish statements in 1854.. 


In connection with the above, we subjoin a statement of the aggregate 
average of the banks any compared with the Government returns) for 
the last seven quarters, which will show at a glance the position of the 
banking interest of Victoria. 


eee 


£22,514 
1,219 
177,299 
3,755 
114,752 
319,541 
71,661 
32,118 
11,358 
4,274 
186,141 
8,200 
143,462 
457,217 
493,450 
10 per ct. 
47,172 
188,690 


PLE TIPEEE Pride 





Last First i Fourth First | Second 
Quarter, | Quarter, Quarter, | Quarter, | Quarter, 
1853. 1854. 1854. 1854. 1854. 1855. 1855. 





£ £ £ £ £ £ £ 
Notes in circulation ....».|1,919,086 |2,089,911 2,191,115 |1,958,726 |1,960,911 
83,940 | | 48,720 56,331 | | 46,482 


Bills in circulation 45,180 
Deposits not bearing in- 
terest 6; 5,068,790 |4,672,968 |4,487,757 
Deposits bearing interest} _ _ _ 97,062 | 119,882 
Total liabilities. 9,336,597 |8,30 y 7,591,414 |7,159,748 
Coi 2,244,518 
258,266 


”' 





Landed property * 166,740 
Debis due to banks ...... 028,465 | 6,222,096 | 6, 6,394,456 15,677,606 
Total assets ad y y 9,905,722 
Paid-up capital ... 20) 2, ; 4,367,560 
Amount of last dividend) 238,775 | 282,379 293,629 347,148 


Reserved profits 681,399 | 884,158 
Government securities... 225,579 | 285,315 


























TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade tables for the month ending the 31st of October 
were issued on the 28th November, and continue to realize the antici- 
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pation that for the closing months of the year these returns would 
present a very favourable comparison with those of 1854. Contrasted 
with the accounts for the month ending the 5th of November last year, 
they show the enormous increase in the declared value of our export- 
ations of £2,388,430, and, although a large deduction must be made 
from this, owing to the fact that 31 days are comprised in this year’s 
statement, and only 26 in that for the corresponding return of 1854, a 
favourable balance of £959,305 would remain after the necessary 
allowance. The annexed table shows the exact increase or decrease in 
each article as the figures stand :— 


DecLARED VALUE oF EXPoRTATIONS. 





ding Nov. 5th, 1854 ” 
eer 1 Bist, — . 1854. 1855. Increase. | Decrease. 








Alkali—viz., soda... ... ...| £30,351 | £38,318 £7,967 
Beer and ale sie aie ek aed 64,899 71,631 6,732 
SD Gan cee tee tee ant 63,568 32,005 
Candles a ae ah oom ee 24,395 6,400 
eee 5 10,686 5,124 
Coals and culm ... ... 0 wee vee 217,129 65,854 
Cordage and cables ... ... «.. 15,220 2,240 
Cotton manufactures ... ...  ... 2,498,487 784,951 
Cottom Yarn 20. nec cee we eee 680,189 160,805 
Earthenware =... ee see ee 89,036 5,791 
Fish... ie ooh ae 127,840 80,888 
Glass manufactures ‘ibe ss 41,368 169 
Haberdashery and millinery oes . 235,901 79,779 
Hardware andcutlery .. ... 272,551 
Leather pan i ab. 0 103,961 
Linen manufactures “a a én X 409,546 
Limem yarn 200 ose cee ace ee 73,494 
er ee 233,937 
A Seas: ies dai da: -l Y 1,218,392 
Oiland seeds... ei al 76,531 
Painters’ colours, &e... ei aa 29,889 
Salt “a a ; 41,190 
Silk manufactures. un “tin a 88,070 
Silk, thrown i a ae a 23,801 
Silk, twist and yarn ... wo. 20,162 
Soap coe cee cee ce tee 26,059 
Stationery a -_ a we wen 48,564 
Sugar, refined ... se see one 15,819 
Wool, sheep or lambs... ... 53,570 
Woollen manufactures ... ... 672,624 
Woollen yarn... ine ees 201,702 44,349 
Unenumerated articles ee ef 897,296 | 1,136,964 | 239,668 


mb 


aS 
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Total... se. see ss see] 6,472,164 | 8,860,594 | | 





With regard to imported articles, the same deduction of a sixth from 
the totals for the past month would have to be made to arrive at a 
comparative estimate of the two periods. Even in that case, however, 


the arrivals of wheat, flour, Indian corn, and rice, would present a great 





Trade of the United Kingdom. 85 


increase. The receipts of tea, spirits, tobacco, and fruits have likewise 
been large. Those of coffee, sugar, spices, and wine, exhibit a decrease. 


Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 











Months ending Nov. 5th, 1854, Imported. | Home Consumption. 
eS ae, Se 1854. 1855. | 1854. 1855. 
Grain, wheat, qrs. ... 75,518 132,772 75,518 132,772 
Grain of other descriptions, a8. 83,915 85,144 83,915 85,144 
Indian corn, qrs... = 41,733 172,268 41,733 172,268 se 
Flour and meal, cwt.. 29,381 128,588 29,381 128,588 
Provisions—Bacon, &e. &e., "owt. 21,019 12,243 Free. Free. 
Butter and cheese, cwt. ... 75,955 87,306 75,290 86,955 
Animals, No. kon. oe 27,691 44,648 Free. Free. 
Eggs, No. 1. se see see eee] 5,827,400 | 7,836,000 | 5,827,400 | 7,336,000 
Cocoa, Ib. 14. see see see eee] 112,008 | 800,040 | 326,962 | 340,994 


Coffee, British, Ib. ... ...  ..-| 5,466,783 | 5,788,334 | 2,202,026 | 2,297,871 
Ditto, foreign, Ib. ... ... «| 1,035,012 153,357 437,655 689,503 





Total coffee... ...| 6,501,795 | 5,941,691 | 2,639,681 | 2,987,374 


Sugar— 
est India, cwt. ... «+ ++| 388,406 | 343,339 | 268,405 301,162 
Mauritius, ewt ‘ie eis. Sela 53,722 60,853 36,422 101,012 


East India, cwt. ... .. «| 56,440 48,059 36,729 46,540 
Foreign, cwt. ... sy coe «| 244,570 201,072 254,676 218,185 





Total sugar... ...| 743,138 653,383 596,232 666,899 


Tea, Ib.... 12. see see vee eee] 2,888,257 | 5,359,985 | 4,458,989 | 5,178,409 
eee ee 59,247 299,120 61,421 110,684 
Spirits, gallons ... ... .- «| 731,333 | 1,026,249 421,828 432,304 
Wines, — coe cee eee eee] «= 959,859 521,722 588,233 636,514 


Opium, lb . 508 13,742 5,519 6,382 
Tobacco, lb.... .. | Sones 4,043,527 | 2,215,504 | 2,839,442 
Currants, figs ‘and taisins, “cwt.. 67,028 97,621 50,179 63,848 
Lemons and cong, — one 15,152 6,686 13,886 7,197 
Spices, lb. ... eee eee] = 916,468 724,564 | 401,106 505,194 
Ditto, Cwt. 22. coo cco ove ee 1,444 2,838 419 600 




















The following are the comparative imports and exports of raw 
material, showing an increase in each article except hemp :— 





Months ending Nov. 5th, 1854, Imported. Exported. 
and Oct. 31st, 1855. 1066. ey — = 


Flax, Cwt. 200 ccc cee see oot «88,785 | ~=02.18,109 _ 
Hemp, cwt ... 20. see eve eee} © 125,484 | 103,183 — _ 
Raw silk, Ib. se - ean eee sone ae 658,142 97,721 188,626 
Cotton, ewt.. ‘ae on on ee 362,496 83,357 103,134 
Wool, Ib. ... wee cee eee eee} 5,694,753 | 7,122,013 | 2,728, ae 1,614,742 
Tallow, cwt. in ae eamene 78,936 99,332 _ 
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Of silk manufactures, the totals stand thus :—~ 





: Months ending Nov. 5th, 1854, 


Imported. 


Home Consumption. 





and Oct. 3ist, 1855. 


1854. 1855. 1854. 


1855. 





Silk manufactures of Europe, lb.) 45,691 70,332 43,161 
Ditto of India, pieces a ae 27,074 9,377 











68,950 
5,322 








THE BANK OF FRANCE. 
THE Moniteur pie the following monthly debtor and creditor account 


of the Bank o 


DEBTOR. 
Capital of the Bank 
Reserve of the Bank 


F. Cc 
sessee 91,250,000 0 


12,980,750 14 
Reserve of the Bank in 
landed property 4,000,000 0 
Bank notes in circulation 496,519,300 0 
Ditto of the branch banks 96,336,000 0 
Bank notes to order 6,292,667 87 
Receipts payable at sight 5,709,838 0 
Treasury account-current, 
Ee +» 72,398,825 4 
Sundry accounts-current... 92,854,798 40 
Do with the branch banks 23,008,642 0 
Dividends payable 467,567 25 
Discounts and sundry in- 
terests +» 11,659,721 44 
Commission on deposits ... 46,697 10 
Re-discounted during the 
last six months 1,468,083 85 
Protested bills... 99,766 87 
Sundries — reese cosseeseeeee 5 191,751 52 


F. 920,284,409 48 





France, made up to the 13th of December :— 


CREDITOR. 
Cash in hand _ .......0000. o 
Cash in the branch banks 
Commercial bills overdue 
Do. discounted, but not due, 
of which 92,073,380f. 
10c. were received from 
the branch banks 
Ditto in the branch banks 
Advanced on deposit of 
bullion °e 
Do. by the branch bank: 
Do. on French public secu- 
rities 
Do. by the branch banks 
Do. on railway securities 
Do. by the branch banks 
Do. to the State in 1848 
Discount of Treasury Bonds 
Government stock reserved 
Ditto disposable 
Hotel & furniture of the Bk. 
Landed property of the 
branch Danks cscs 
Expenses of the Bank 
Premium on the purchases 
of gold and silver 
Sundries ......s.s0008 eee 


F. 


F. Cc. 
86,614,747 82 
132,286,987 0 
3,473,322 21 


200,912,313 62 
216,754,633 0 


2,808,800 
1,748,600 


34,332,236 

7,572,200 
41,396,100 
14,096,400 
60,000,000 
40,000,000 
12,980,750 
52,188,783 88 

4,000,000 0 


5,096,861 0 
831,709 45 


3,161,620 40 
98,394 86 


920,284,409 48 


= 
Roooooo co 


Certified by the Governor of the Bank of France, D’Arcout. 
It appears from this return that the metallic reserve has decreased during 


the past month 18,370,334f. in Paris, and increased 25,721,801f. in the branch 
banks. The discount accommodation has decreased in Paris 23,202,716f., 
and in the, departments 14,985,699f. The advances on public securities have 
decreased in Paris 14,985,699f.,'and in the departments 2,045,700f. The 
notes in circulation have decreased 15,671,700f. in Paris, and 5,792,800f. in 
the departments. The Treasury account-current has increased 1,277,509f., 
and those of private persons have declined 37,577,857f. in Paris, and 
4,199,247f, in the departments. 
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INDIA BANK BILLS OF EXCHANGE PAYABLE IN ENGLAND. 


Tue Legislative Council have just passed an act (says the Bombay Times) 
which enables us to congratulate the shareholders of the Bank of Bom-; 
bay on the authority granted to the Banks of Bengal, Madras, and 
Bombay, to carry on the business of the Government agents for the 
public creditors of Government, with the additional privilege of being 
allowed to make remittances by bills of exchange payable in England 
for constituents resident in any part of Europe. This change will prove 
of great advantage to holders of Government securities and to the share- 
holders of the bank, as on their leaving India they can deposit their 
securities with the bank and receive the interest and dividends in England 
half-yearly, without the inconvenience of having to employ, as formerly, the 
double agency, first the Government agents to take charge of the securities 
and draw the interest, and afterwards pay it over to another agent for the 

urpose of remittance to England; this can now be done direct by the 
beak. A very considerable amount of the capital of the bank is held by 
parties who have retired from India and are settled at home, and as all can 
now receive their dividends direct from the bank, we have no doubt but that 
they will gladly take advantage of this mode of remittance, as soon as they 
are aware that the restrictions hitherto imposed upon the bank in this re- 
spect have been removed by the Legislative Council, and that the purchase 
of bills of exchange payable in England is no longer prohibited, so that 
shareholders have only to write to the bank and request their dividends to 
be remitted to them wherever they are settled, and we believe the terms 
upon which this business will be transacted are very liberal and will be 
duly appreciated by the proprietors of the bank, 

‘ 


‘BANK OF BOMBAY, 


“The Directors of the Bank of Bombay have the pleasure to intimate that 
the bank is now authorised by Act No. 27, of 1855, of the Legislative 
Council of India, to transact the business hitherto carried on by the Govern- 
ment agents for the public creditors of Government and others, and also to 
remit the interest on Government loans, dividends on bank shares, and pro- 
ceeds of sales to proprietors resident in Europe or elsewhere by bills of ex- 
change payable in England. 

‘Proprietors and others who may wish to take advantage of this direct 
mode of remittance are a requested to apply to the Secretary and 
Treasurer of the Bank, who will furnish the necessary forms and give an 
further information required as to the terms and conditions upon whic 
the bank will undertake this business. 

“ By order of the Board of Directors, 

“ Joun Sruart, Secretary and Treasurer.” 

“ Bank of Bombay, 29th October, 1855. 





‘ORIENTAL BANK CORPORATION. 


‘“‘ With reference to Government notification, No. 5, Fort William, Finan- 
cial Department, 26th January, 1855, republished in the Bombay: Govern- 
ment Gazette of the 8th instant, the Oriental Bank Corporation will 
undertake the safe custody of Government Paper, Shares in the Capital 
Stock of the Bank of Bombay, and other local stocks, free of all.charges. 

“ Will draw interest and dividends on the same as they fall due, on the 
following terms :— 
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“If to be remitted through the corporation, without charge. 

“Tf to be paid in India, a commission will be charged of } per cent. 

“ On returning Government paper or share certificates out of safe cus- 
tody, or when sold on paying the proceeds of such sale in India, a commis. 
sion will be charged of } per cent. 

“ But if the proceeds are remitted through the corporation, without 
charge. 


“W. M. Exxes, Acting Agent, 
“Bombay, 10th February, 1855.” 


IRISH ENCUMBERED ESTATES. 

The sixth annual report of the proceedings in the Encumbered 
Estates Court has been issued. From this document we learn that the 
total produce of the property sold in open court, by provincial auction, 
and private sale, amounts to no less than £15,706,324, From time to 
time a good deal has been said about the advantages certain to accrue 
to this country from the supposed vast influx of English and Scotch 
capital, through the medium of this court. Now we learn that the 
entire sum contributed by English, Scotch, and foreign purchasers 
amounts to £2,314,846. ‘A large sum, certainly,” says one writer, 
“but inconsiderable when compared with £13,500,000 sterling paid by 
the ‘ poor Irish!’ Who would have supposed, six years ago, that such a 
result as this would appear at this period?” The report shows this 
most gratifying fact, that the Irish purchasers number no fewer than 
6,791 fee-simple proprietors, newly-constituted, while there are but 230 


English and Scotch representing the £2,250,000 worth of property, 
purchased on their behalf. The produce of the sales has been thus 
disposed of—upwards of £8,000,000 actually distributed to creditors, 
nearly £2,000,000 allowed to purchasers who had charges on the pro- 
perty, and nearly £2,000,000 remain in the custody of the commis- 
sioners. Here is the report itself :— 


Srxta AnnuaL Rerort—EncumBeErRED Estates Court. 


Summary of Proceedings of the Encumbered Estates Court, from the filing 
of the first petition, viz., 21st of October, 1849, to the 21st of October, 
— (both days inclusive), being a period of six years, arranged in 14 
tables :— 

1. Number of petitions presented, including those for partition and 
exchange, as well as for sale ee oe ts 
(Of the above about 500 were supplemental and dismissed peti- 
tions. 

q Nomber of absolute orders for sale rr a ee 2,854 

. Number of matters in which owners presented petitions -. 1,001 
(Of the first 100 petitions six were presented by owners, of the 
last 100 petitions the owners of estates presented 45.) 

. Number of matters in which owners were bankrupts or insolvents 331 
(in very many other cases the owners of estates became bank- 
rupts or insolvents after the petitions were presented, and the 
proceedings were subsequently carried on in the names of 
assignees. ) 


. Number of conveyances executed by the commissioners ee 5,297 


3,684 
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6. Number of estates or parts of estates sold by provincial auction, 
subsequently confirmed by the commissioners oe «. 381i 
By private proposal with the commissioners +. 254 
(The remainder of the premises comprised in the above 5297 con- 
ys were all sold by public auction before the commis- 
sioners 
7. Number of lots sold—viz. 
By public auction in court .. 5,614 
By provincial auction, a confirmed by the com- 
missioners ar 1,187 
By private proposal with the commissioners ee 1,410 
— 8,211 
(Where the same person became the purchaser of several lots, he 
generally had them included in the same conveyance.) 
8. Number of boxes, containing upwards of 215,000 documents and 
muniments of title, deposited in the Record Office -- 2,170 
9. Number of cases which had been pending in the Court of 
Chancery before being — into _ tne Mocumbered Estates 
Court oe -. 1,199 
10. Number of Irish purchasers -. 6,791 
11. Number of English, Scotch, and Foreign purchasers -. 230 
12. Amount of purchase-money paid by English, Scotch, 
and Foreign purchasers £2,314,846 12 6 
13. Gross proceeds of sale to the 21st of October, 1855, 
inclusive :— 
By public auction in court os -- 10,856,328 2 8 
By provincial auction ~ +. 2,137,337 10 0 
By private contract oe .. 2,712,659 2 & 
‘ 





Total produce e . £15,706,324 15 1 
Accountant’s Office—Table showing the amount ‘paid on account of 
purchase-money of properties sold and of funds distributed, and of 
credits allowed to encumbrancers who became purchasers, and ‘funds at 
present in court, and purchase-money of recent sales, not yet lodged. 
Total amount of purchase-money as above, from Oct. 21, 
1849, to Oct. 21, 1849, both days inclusive .. £15,706,324 15 1 





Amount acura by order of the commissioners, in 
cash ° . oe .. £8,195,848 
Ditto, in stock o- 3,445,825 
Amount of eredits to purchasers on account of encum- 
brances vested in them, and applied, with consent of 
commissioners, in payment of their purchase-money.. 1,888,360 
Funds on hand— 
Cash in Bank .. £827,365 12 3 
New Three per Cent. Stock oo sal set 2. 7 
New Three per Cent, Consols -. 156,778 9 6 
1,725,701 4 


Difference between the amount realised by the sales and 
the amount accounted for as above “ “ 450,589 3 8 





£15,706,324 15 1 
This difference arises from— 
First—Funds allocated in trust, but from death of trustees or other cause 
hot yet drawn out of court. 
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Second—Provisional credits to purchasers, who became purchasers, not 
yet made absolute. - . 

Third—Payments already ordered by the commissioners, and not called 
for by the parties entitled thereto, and which at the present time amount to 
solargeasumas .. an os es £231,931 19 1 
Also amount set apart by commissioners’ fiats on account 

of claims remaining unsettled ee oe 136,560 1 5 


£368,492 0 6 
Fourth—The purchase-money of recent sales not yet lodged. 
: . M, Oxmssy, 
Statistics Office, Oct. 20, 1855. 


Banking and Commercial Law, 


LEGAL NOTES.—THE LAW OF CROSSED CHEQUES. 


Tue case of Carlon v. Ireland, tried during the past month in 
the Court of Queen’s Bench, before Lord Campéell, has been 
the subject of much comment and some misapprehension on the 
the part of the public press. It is erroneous to suppose that the 
decision in that case introduces any new version of the law, 
although it may perhaps differ from some received notions on 
the subject. In the last edition of Shaw on Cheques, page 228, 
after referring to the case of Bellamy v. Marjoribanks, it is said, 
“The effect of crossing is, to restrict the payment to some 
bankers, but not to any particular banker, unless the banker 
upon whom the cheque is drawn shall, after due inquiry, other- 
wise determine.” 

There may be some passing observations of the judge or jury 
during the trial of Carlon v. Ireland, upon which more stress has 
been laid than they deserve, but we think nothing passed incon- 
sistent with the foregoing extract. 

The case of Carlon v. Ireland did not turn entirely on the 
fact of the cheque being crossed. It was but one circumstance 
out of several. The facts were shortly these: the plaintiffs sent 
their clerk with a cheque crossed with the name of “ Dixon and 
Co.,” their bankers, intending him to pay the same into that 
house, but he induced the defendant to cash it for him, and the 
defendant obtained cash for it by employing his own bankers to 
present it. Under these circumstances, the plaintiffs sued the 
defendant to recover the money so obtained back again. 

It is obvious, from this statement, that, if the defendant was 
violating any law or binding custom by cashing the cheque, 
the bankers who ultimately paid it did the same, and would 
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have been equally liable, but the plaintiffs did not attempt to 
charge them with the loss. 

The truth is, that the plaintiffs’ case rested entirely on a sup- 
posed want of honesty in the defendant, and the defendant 
proved his case was honest, and therefore the plaintiffs failed. 
The circumstance of the cheque being crossed would (standing 
by itself) have furnished no ground of action to the plaintiffs. 

Whether it would be beneficial to trade, to give greater strin- 
gency to the custom of crossing than it now possesses, is a very 
important question. It was argued at a meeting of the “ Banking 
Institute,” on the occasion of Mr. Shaw’s reading a paper on the 
subject, which paper, and the discussion that ensued, will be 
found in the Bankers’ Magazine, Vol. XII., page 66. 





ON THE PROGRESS OF BANKING AND COMMERCIAL LAW 
DURING THE YEAR 18355. 
Tue leading feature of the legal year has been the Act for 
limiting the liability of Members of certain Joint-Stock Com- 
panies. This act does not introduce any new and cheap mode 
of establishing joint-stock companies, but merely adds the 
privilege of limited liability to those that are established 
according to the general Joint-Stock Registration Act. As the 
deed of settlement must be executed by twenty-five share- 
holders, it seems to have been intended that the partnership 
should consist of at least that number of persons, although 
there is no provision requiring the continuance of any particular 
number of shareholders. The shareholders are liable to the 
extent of the amount of capital remaining unpaid on their 
shares, and certain costs. The directors are personally respon- 
sible for the amount of any dividends improperly declared, or 
for negotiable instruments issued without the proper name of 
the company. The company is to be wound up if three-fourths 
of the capital is lost, but who is to compel this is not explained. 
The Board of Trade has power to approve one of the auditors. 
At present, the act has not produced so much effect as was anti- 
cipated. Next in importance is the Act to facilitate the remedies 
on Bills of Exchange and Promissory Notes, by the prevention of 
frivolous or fictitious defences to actions thereon. By this act, 
the holder of a dishonoured bill of exchange or promissory note 
may recover judgment on it after the expiration of twelve days 
from the service of the writ, unless the defendant can satisfy a 
judge that there is a defence, or that it is reasonable leave 
should be granted to enter an appearance. It seems strange 
that cheques are not named in this act; and no doubt the 
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question will shortly arise whether they are or are not entitled 
to come within its provisions. So far as the operation of the 
act has come under our notice, it appears to have worked well. 
It is a very different measure from that supported by Lords 
Campbell and Brougham, on which we have commented. An 
Act to amend the law relating to Bills of Lading increases their 
negotiability in the market, by vesting all the rights under the 
bill of lading in the indorsee, and rendering the bill of lading 
conclusive evidence for an indorsee of the shipment of the 
goods. 

Amongst the statutes not requiring fuller notice, but to which 
bankers and traders may find it necessary to refer, are—An Act 
to enable British Diplomatic and Consular Ayents abroad to 
administer oaths, and do notarial acts; An Act for legalising 
and preserving the restored standards of Weights and Measures ; 
An Act to amend the law relating to the carriage of Passengers 
by Sea. 

In the Court of Chancery, one of the vice-chancellors, in a 
case of Wright v. Maidstone, has refused to entertain a suit to 
recover the amount of a bill of exchange which has been 
destroyed. This decision seems opposed to the reasoning con- 
tained in the judgment in a prior case of Hansard v. Robinson. 
In Other v. Iveson, it was decided that, where three parties drew 
a cheque, they were only jointly liable on it. In Hart v. Clarke, 
it was decided that there is no custom, in mines worked on the 
cost-book system, to forfeit shares for the non-payment of calls, 
without a special stipulation. 

In the Courts of Common Law, one of the most interesting 
decisions during the past year has been that of Gurney v. 
Womersley, where it was held that the seller of a bill of 
exchange, though no party to it, is responsible for its validity, 
and, if it be forged, he is liable to refund the consideration. 
In Forbes v. Marshall, it was held that the directors of a joint- 
stock bank could bind the shareholders by issuing bank post 
bills. In Royal British Bank v. Turquand, it was held that a 
contract under the seal of a joint-stock company cannot be 
impeached by showing an excess of authority. In <Addoit v. 
Rogers, it was held that railway companies must be provisionally 
registered. In Dalby v. India and London Life Assurance, the 
old case of Godsall v. Boldero was properly overruled; and it 
‘was held, a party insuring the life of another, and having an 
interest in such life at the time of effecting the insurance, may 
recover to the extent of such interest, although it may have 
ceased during the life. In shipping matters, it has been decided 
that the liability of the indorsee of a bill of lading for demur- 
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rage is a question of fact for the jury (Wegener v. Smith); and 
that the captain of a ship has no implied authority to pledge 
the credit of the owners for the maintenance and care of a 
seaman injured during the voyage (Organ v. Brodie). 





Legal Miscellany. 





Court of Queen's Bench, Wednesday, December 12th.—( Sittings at Nisi Prius, 
at Guildhall, before Lord CAMPBELL.) 


CROSSED CHEQUES.—CARLON AND ANOTHER U. IRELAND. 


Mr. Edwin James and another learned gentleman appeared for the plaintiffs ; 
and Mr. Serjeant Wilkins and Mr. Petersdorff for the defendant. 

This was an action brought to recover the sum of £33 13s. 10d., the 
balance of a cheque, wnich it was alleged in the declaration the defendant 
had converted to his own use, the said cheque being the property of the 
plaintiff. The defendant pleaded that the cheque was not the property of 
the plaintiffs, and payment. 

It appeared that the plaintiffs were solicitors in St James'’s-street, and on 
the 13th of January last they put into the hands of a clerk of theirs, named 
Fridmore, several crossed cheques to pay into the bank of Messrs Dixon and 
Co. One of these cheques, drawn by a gentleman on the bank of Messrs, 
Masterman, and amounting to £48 17s. 11d., was not paid by Fridmore into 
Messrs. Dixon and Co.’s bank. It was, however, traced back until it was 
discovered to have passed through the hands of the defendant, a tavern- 
keeper, carrying on business in Fetter-lane. It was then found that Fridmore 
frequented the house kept by the defendant. One of the plaintiffs had called 
upon the defendant, who admitted that he had taken the cheque from Fridmore 
and cashed it for him. It was contended on the ar of the plaintiffs that 
the cheque having been crossed with the name of Messrs. Dixon and Co., 
the defendant ought to have refused to cash it. It had been held by Baron 
Parke that, if a banker should cash a cheque which had been crossed to pass 
through another bank, it should be considered evidence of negligence in an 
action brought against him. Fridmore had paid in £15 4s. 1d. on account 
of this cheque, and had then absconded with the balance. The action had 
been brought against the defendant to recover the balance. 

Witnesses having been called to prove this view of the case, 

The defence was that the defendant had exercised due care in the matter. 
There was a sort of table @héte at his house, to which persons were admitted 
only through an introduction. A very respectable gentleman who was in 
the habit of dining there daily had introduced Fridmore to the house, and 
he represented himself to be an attorney in business for himself, and always 
paid for everything supplied to him. He had brought the cheque to the 
defendant and uested that he would cash it for him, as it was crossed, 
and he had no banker through whom he could pay it. The defendant said 
he would pay the cheque through his bankers, Messrs. Gosling, and as soon 
as it was cashed he would give him the money. He did pay over the money 
to Fridmore, and after that he heard that he had been only a clerk in the 

laintiffs’ service, and had absconded. The defendant had re: Get the cheque 
na fide, and he would, therefore, not be liable. 

Some dispute occurring as to whether the cheque was negotiable, 
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The jury said that, in their opinion, when a cheque was crossed simply 
“and Co.,” it was payable through any bankers; but when it was crossed 
with the name of a particular banker, then it could only be paid through 
that banker whose name appeared on the cheque. 

Mr. James said that would be no protection, as he had himself seen crossed 
cheques with the banker’s name struck out and another name substituted. 

Lord Campbell said, he should have thought that no prudent banker 
would take a cheque from which the name across the face had been struck 
out. 

Mr. James.—I have had them repeatedly, myself, my Lord. 

Lord Campbell said, that crossing the cheque with the name of a banker 
did not, in point of law, affect the negotiability of the cheque, but the jury 
must look at the custom, and the custom would be evidence of the defendant’s 
holding the cheque bond fide or otherwise. 

Mr. Edwin James, in replying, proceeded to say that the question for the 
jury would be, not whether the defendant had given money for the cheque, 

ut whether he had exercised reasonable caution in cashing the cheque with 
the name of Dixon and Co. written on the face of it. 

Lord Campbell.—We have changed all that, Mr. James, Thatis not the 
law I shall lay down. 

Mr. James having finished his reply, 

Lord Campbell, in summing up, said it was his duty to tell the jury that 
the question for them to decide was not merely as to whether there had been 
a want of caution on the part of the defendant. It had formerly been held, 
in the time of Lord Tenterden, that if there was a want of caution or cir- 
cumstances that ought to have raised suspicion in the mind of a prudent 
man, that was sufficient to disentitle the person who had received the cheque 
to the benefit of it. But it had been since solemnly determined that mere 
want of caution would not be sufficient to disentitle him ; and that where a 
party had bond fide and for valuable consideration become the holder of a 
cheque, even if he had not acted with due caution, he would still be entitled 
to the cheque. The jury must consider whether Ireland, the defendant, was 
bond fide the holder of the cheque. ‘That he gave some money for it was 
undisputed, and both he and his wife had sworn that he had given the full 
value for it. But still, if the jury believed that when he took the cheque he 
was aware that Fridmore had not the right to transfer it to him, but was 
committing a fraud in so doing, then he would not be the bond fide holder of 
the cheque, and the plaintiffs would be entitled to their verdict. It might be 
that there were circumstances which might lead the jury to believe that the 
defendant did not act bond fide, because, if any person cashed a cheque with 
a banker’s name written across it, knowing thet it could only be cashed 
through that particular banker, without any intention of paying it through 
that banker, it would be strong evidence that he had not acted in good faith. 
It was clear that the defendant ought to have known the practice, as he stated 
that he had had a great deal to do with cheques. If, on the contrary, they 
believed that he had acted as he had done simply from a want of caution, 
then they must find for the defendant. 

The jury retired, and on returning in about an hour stated that they could 
not come to a determination. They were all agreed with the exception of one. 

Lord Campbell said, he could not discharge them, They had better 
retire and reconsider their verdict. 

They accordingly again left the court, and subsequently his Lordshi 
asked the learned counsel whether they could come to an agreement with 
respect to the case, 
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Mr. Serjeant Wilkins said that he would take the verdict of the eleven 
who had agreed. 

This having been consented to on the other side, 

Lord Campbell said, it was a most proper determination on both sides. 

The jury were then called into Court, and the eleven found their verdict 
for the defendant. 





Court of Bankruptcy, Basinghall-street, Nov. 5.—(Before 
Mr. Commissioner Fane.) 
ROYAL BANK OF AUSTRALIA.—IN RE MARK BOYD, OF NEW BANK BUILDINGS. 


Tae bankrupt was a stock and share broker, His accounts, prepared by 
Messrs. Thomas and Copley, extend from January, 1840, to March, 1855, 
and contain the following items :—Liabilities on 290 shares in the Royal 
Bank of Australia, £30,000; amount received by Mrs. Boyd under mar- 
riage settlement during 53 years, at £500 per year, £2,750; drawings from 
firm of B. and M. Boyd, £49,476; amount at debt of private account, 
£51,433. To this amount is appended a note, stating that it includes a very 
large amount of disbursements (including a vastly increased personal ex- 
penditure) incidental to an extensive agitation of the great question of 
emigration, steam communication with Australia, legislative protection to 
the holders of land by means of Crown leases, and other matters affecting 
the colony; value. of furniture, £1,200; property, £730. To the item 
£30,000 is appended a note that the official assignee in the case resists 
a great portion of the liability to the Bank of Australia, on the ground of 
its having been barred by the statute of limitations. 


IN THE SAME MATTER OF MARK BOYD, OF NEW BANK BUILDINGS. 

The bankrupt had traded in partnership with Benjamin Boyd (now 
deceased), under the firm of B. and M. Boyd. The accounts of the firm 
from January, 1840, to March, 1855, contain the following items :—Un- 
secured creditors, £7,595; ditto, holding security, £10,402; balance-of 
Sydney consignment, £63,466; profits, £71,289; capital, January, 1840, 
£19,343. Creditor,—Good debtors, £331; doubtful, £1,826; amount of 
claim against Royal Bank of Australia, £37,405; property, £153; 
balance from a debenture account of £10,402, £2,400; office expenses, 
£17,945; losses, £49,105. 

The accounts not having been filed in time, an adjournment was ordered. 





Dec. 6. 


IN RE MARSH.—FINAL DIVIDEND. 
Te bankrupt was a woolstapler, of Salvador-house, Bishopsgate-street. 
The failure took place some time ago, having been brought about through 
the bankrupt’s connection with the Royal Bank of Australia. Dividends to 
the amount of 20s. in the pound have already been paid on all the trade 
debts, as well as on a claim made by Mr. Wryghte, the official manager of 
the Royal Bank of Australia, under the Winding-up Act, for £13,000 in 
respect of calls made upon the bankrupt. 

Mr. Lawrance stated that a further claim for £6,000 had been made by 
Mr. Wryghte in respect of future calls; but this had been disputed by the 
assignees ; and it was now agreed that the claim should be converted into 
a proof for £3,000, which would still leave a surplus for the bankrupt’s 
widow, he having died since the proceedings commenced. 

Mr. Harris, for the assignees, expressed his assent to this arrangement. 
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ROYAL BANK OF IRELAND. 


Tue annual meeting of this bank was held at the Bank-house, Foster 
Place, Dublin, on the 14th of November, Mr. P. Reid (Chairman of the board 
of directors) in the chair, when the following report from the board of 
directors was submitted to the meeting, viz. :-— 


Report of the Directors to the Shareholders at the nineteenth annual general 
meeting, held 14th November, 1855. 


The paid-up capital of the bank is ove eee --» £209,175 0 0 
The reserve fund... eee vee eos eee -» 60,000 0 0 
The profits of the year, after deducting all expenses of 

management, including income tax, and providing for 

bad and doubtful debts, amount to im eee we» £24,314 12 4 
Out of which have been paid to the 

shareholders two half-yearly divi- 

dends, at the rate of 6 per cent. per 

annum, amounting to dee -. £12,550 10 0 
Also, a bonus on the year of 4 per cent., 

amounting to ove eos soe 8,367 0 0 


Making a total division of 10 per cent., or vee +. 20,917 10 0 


And leaving a surplus on the year of _.... aoe wo. £3,397 2 4 
Add unappropriated balance from last year, after applying 
£7,500 to the reserve fund, in accordance with the 
authority granted to the directors at the last annual 


general meeting ... eee eee ove eee vow 5,534 15 6 


Makes a sum of wie ae ae «oe _— -» £8,931 17 10 
From which has been taken an additional sum to com- 
plete the reserve fund to £60,000, as above, of es 2,500 0 0 


Leaving unappropriated at the present date a +» £6,431 17 10 


— 


The directors are happy to have it in their power to repeat, on the present 
occasion, the congratulations with which they had the satisfaction to meet 
the shareholders at their last annual meeting. The results now exhibited 
are a practical proof that the course of the bank continues to be a successful 
one; and the directors have every reason to indulge expectations of an 
equally favourable future. The present circumstances of the monetary 
world are such as to call for more than ordinary vigilance and discretion in 
dealing with credit operations ; but as the disturbing causes do not appear 
to be associated with any unsound element at home, it seems seunatalile to 
expect that they cannot be of long duration; and the shareholders may 
rest assured that the best judgment they can bring to bear will be exercised 
by the directors in guarding the interests of the bank during this, as on 
every other, occasion. 

It was then agreed that the report be adopted. Subsequently, it was 
further resolved—That the directors, being impressed with the propriety 
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of still further increasing the reserve fund of the bank, as a permanent 
source of profit and protection, they be, and are hereby, authorised to add 
such portion or portions, consistently with the limitations of the deed of 
settlement, of the surplus profits of the bank as now exist, or may hereafter 
exist, to the reserve fund, until the same shall amount to £70,000. 

Pn usual votes of thanks were then passed to the directors and to the 
officers. 





BANK OF AUSTRALASIA. 


Tue half-yearly meeting of the proprietors of this bank was held on the 
13th of December, at their offices in Threadneedle-street ; Mr. Oliver Farrer 
in the chair. 

Mr. Milligan, the secretary, read the following statement of the directors : 
“The directors have to report that, during the period which has elapsed 
since the last annual meeting in June, the business of the corporation has 
continued to be satisfactory ; and that no new features of peculiar interest 
have presented themselves. The depressed state of trade, then adverted to, 
had been attended with less serious consequences than might have been ex- 
pected ; and the diminution of shipments from this country encourages the 
expectation that the markets will ere long exhibit further improvement. 
The yield of gold exceeded that of the previous year, and was likely to be 
further increased by recent discoveries ; while the successful application of 
machinery and steam-power, and a more scientific method of mining, will 
necessarily facilitate the development to a larger extent than heretofore, of 
the great mineral wealth of Australia. The pastoral and agricultural in- 
terests were enjoying a high state of prosperity, and the more abundant 
supply of labour which had been introduced into the colonies would tend 
still further to improve their condition. Upon the whole, the directors 
see no reason to alter their belief in the early removal of the existing 
pressure upon the commercial community, and the rapid progress of the 
country. The smaller branches of the corporation, established in places 
holding out the prospect of becoming permanent and prosperous settle- 
ments, have worked satisfactorily. The colonial officers continue to esti- 
mate the losses at a moderate amount, and the provision already made 
will, the directors believe, be more than sufficient to meet them. The 
directors embrace this opportunity to remind the shareholders that the 
charter of incorporation, which was granted for the period of twenty- 
one years, will expire at the end of 1856; and they have to state that, 
under the provisions of the deed of settlement, they are taking measures 
for obtaining a renewal. In conclusion, the directors have the satisfac- 
tion to announce that the profits realised at the date of the latest returns 
from branches, enable them to intimate their intention of continuing the 
payment, at the usual period in April, of the dividend and bonus at the 
present rate of 20 per cent. per annum, or £4 on each share for the half- 

ear.” 

‘ The Chairman observed that he had very few remarks to make, in addition 
to those contained in the statement which had been read by the secretary. 
There were two or three points in that statement in which the members of 
the establishment must feel a great interest, and on these he would say a 
few words. Since the last meeting, there had been no addition worth speak— 
ing of to the probable losses then mentioned. It was then stated that it 
was utterly impossible for a concern of this magnitude to extend its business 
at such a crisis, without some loss ; but it was also stated that the directors 
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had been able to lay aside such a sum as would be more than sufficient to 
cover those losses. He was now happy to —_— that the sum thus laid 
aside would be more than ample to meet any claims which could be brought 
against the establishment. (Hear, hear.) He had great satisfaction in 
stating that the losses would not be greater than had been anticipated. 
(Hear, hear.) It was most interesting to know that the pressure upon the 
markets in the colony was passing away, and he — before long, things 
would be in a right condition. Perhaps he might be excused for reading 
an extract from a letter received a few days ago from the sub-inspector at 
Melbourne, where the chief pressure had been felt. The letter was dated 
the 12th of September, and the writer said:—‘The same dullness and 
inactivity in trade as have been reported in very late letters still 
continue. The restoration of the colony to a sound and healthy posi- 
tion has been protracted much longer than could have been at all 
anticipated, considering the enormous sum raised within it, in pro- 
portion to its population ; and a convincing proof is thus given of the large 
amount of indebtedness which has arisen since the gold discoveries. I 
cannot, however, conceive that such a state of matters can much longer 
continue. I feel satisfied, from the comparative small quantity of mer- 
chandise arriving, a brisk demand will ere long take place for almost all 
descriptions of goods, and that if the enormous production of gold continues, 
of which there is little doubt, that the balance of trade must before long be 
in favour of the colony, and large sums be available for investment.” (Hear, 
hear.) That appeared to him to be a very satisfactory account. It was a 
source of satisfaction also to find that the gold discoveries continued una- 
bated, and that from the improved mode of working the mines, of crushing 
the quartz and other matters, a much larger produce of gold was obtained 
than had been obtained before, and so long as this state of things continued, 
could not but go on prosperously. (Hear, hear), It had often been truly said 
that no evil was without good. The immense population which had been 
thrust into the colony, finding that they could not obtain sufficient profit at 
digging, had dispersed themselves in the agricultural parts of the country ; 
and that which was the staple hope of every country in the world was 
rapidly progressing. Agricultural affairs were better attended to, and there 
was now a larger ey of land under cultivation, than at any former 
period. (Hear, hear.) It had not been usual to speak of the dividend before 
April, but it had occurred to the directors that, in the present state of 
circumstances of the country, it might be satisfactory to the proprietors to 
know that, unless something most unexpected and almost inconceivable 
should happen, the dividend would be the same as that paid last year. (Hear, 
hear.) He stated this upon his own responsibility, and did not coun- 
sel any one of his colleagues, but his full impression was that at the 
end of the present year they would be able, after paying £180,000 in 
the shape of bonus and dividend, to show a balance of profit and loss larger 
than they were able to do at the end of the last year. (Hear, hear.) He 
considered this a matter on which to congratulate the proprietors, and it was 
his conviction that, so long as they supported the principle of keeping up a 
balance of considerable amount, they might look forward, as far as any com- 
mercial company could do, to an establishment of permanence and utility. 
(Hear, hear.) He trusted they would never allow the balance to be less than 
a full year’s dividend. (Hear, hear.) By so doing, they might always look 
forward, for a year or two to come, to a certain dividend. This was a most 
important feature to the establishment, and he hoped that if the shareholders 
should see any disposition on the part of the directors to depart from that 
principle, they would urge upon them the absolute necessity of always 
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retaining a full year’s dividend. (Cheers.) He had always considered the 
guarantee fund a matter of vital importance : but when it was quite certain 
that the balance must be against the colony, it would have been imprudent, 
if the directors had at once taken £100,000 from the common currer cy of 
the bank for that purpose ; but they had added £25,000 to the £100,000 
previously invested, and this had been laid out in Consols. (Hear, hear.) 
The directors kept constantly in view the completion of the guarantee fund 
to the full amount of £200,000, to be kept entirely apart from the banking 
concern, as soon as the — of the establishment would permit. He 
trusted that at the annual meeting the directors would be able to prove in 
figures the statement which they had now submitted to the proprietors. 
(Cheers.) 


A Proprietor inquired if the directors entertained any doubt as to the 
renewal of the charter. 

The Chairman replied that he considered the renewal of the charter almost 
a matter of course. It was necessary to go through certain forms in the 
Government offices, but he was not at all aware of any impediment to the 
renewal of the charter. (Cheers.) 

The meeting terminated with the usual vote of thanks to the chairman 
and directors. 





HIBERNIAN BANK. 


Te half-yearly meeting of the proprietors of the above bank was held 
December 3rd, at their offices, Castle-street, at twelve o’clock ; the chair was 
taken by Mr. Francis Pilsworth, Governor of the bank. 

The Secretary (Mr. Butler) having read the advertisement calling the 
meeting, next read the following— 


Abstract of the Affairs of the Company to the 1st November, 1855, pursuant 
to the Deed of Settlement. 

Assets of the company... ove eee soe --» £687,211 18 11 

Due to the public... ses see ee --» 363,889 8 


323,322 10 
Capital of the company, £1,000,000 (25 per cent paid)... 250,000 0 


72,322 10 
Deduct for bad and doubtful debts ‘ os 2,500 0 


£70,822 10 
Net profit of the company for the year ending Ist Novem- 
Tas, 1855, deducting all the charges of management, 
income tax, &c.... wre “a a a -. £20,368 2 8 


The subjoined report of the directors for the past half-year was then 
submitted to the meeting :— 

“‘ G@entlemen,—In laying before you a statement of accounts for the past 
year, ended the Ist of November, your board of management have to con- 
gratulate you on the favourable result that has ensued. The foregoin 
statement shows a net profit on the transactions of the year, all expenses an 
income tax being deducted, of £20,368 2s. 6d., which leaves a surplus, after 
payment of dividends, of £5,368 2s. 6d.': a state of things that warrants 
your board in expressing their extreme satisfaction at the increasing pro- 
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sperity of your affairs, notwithstanding the very great and active com- 
petition in banking that at present exists in this city. It has been deemed 
advisable by your board to set aside the sum of £2,500 for bad and doubtful 
debts, reserving £2,869 2s. 6d. to be added to the rest, which they trust 
will meet with your approval. In accordance with the alteration in the 
clauses of the deed of settlement and bye-laws regulating the election of the 
Board of Management, made in September, 1854, your governor and 
deputy-governor will have to be elected every year as heretofore, but at 
the election for directors only two of your board will have to retire, who 
are, however, eligible to be re-elected. The members retiring this year are 
Mr. Pilsworth and Mr. Farrell. Your board have only further to recommend 
for your adoption the payment of a dividend at the rate of six per cent. per 
annum, free of income tax, on the advanced capital. for the half-year 
ended the 1st of November last.” 

The Chairman moved the adoption of the report. 

Mr. Blaney seconded the motion, which passed unanimously. 

The Chairman next proposed a resolution, that a dividend at the rate of 
six per cent. per annum, free of income tax, be declared on the profits for 
the half-year ending the Ist November last. 

Alderman Moylan seconded the resolution, which was carried unani- 
mously, 

i iiteean second the resolution, which was carried nem. diss. 

Mr. Fottreil, in moving a vote of thanks to the directors for their judicious 
management during the past half-year, said that, in his opinion, a greater 
dividend than that declared ought to have been given to the proprietors. 

Mr. Blaney having seconded the resolution, it was carried unanimously. 

Mr. Fallan (the deputy-governor) having been called to the second chair, 
a vote of thanks was passed to the governor, after which the proceedings 
terminated. 


LONDON CHARTERED BANK OF AUSTRALIA, 


An extraordinary general meeting of the proprietors of this bank was 
held on the 21st of December, at the London Tavern, to receive a state- 
ment from the court of directors. It was very fully attended, Mr. Duncan 
Dunbar being in the chair. 

Mr. G. M. Bell, the secretary, read the statement or report of the di- 
rectors, as follows :— 

“ Pursuant to the provisions of the charter and deed of settlement, the 
directors are required to lay before the proprietors a regularly audited state- 
ment of the affairs of the bank at the annual general meeting only, but as 
the state of the bank’s affairs in the colonies would not justify the directors 
in recommending any dividend for the half-year ending 30th June last, 
they deem it advisable, for the information of the proprietors, to submit to 
them a report of their present position, as appears from the Jast advices, to- 
gether with the profit and loss account up to the same period. It will bein 
the recollection of the proprietors, that, in the report presented at the last 
annual meeting, allusion was made to the disastrous effects produced by the 
excessive overtrading and speculation in the colony of Victoria, and to the 
anxiety felt by the directors on that account, which, however, had been in 
some degree removed by the confident assurances received from the inspec- 
tor of the bank, that apprehension of losses to any serious amount need not 
be entertained. They still thought it prudent to carry over the sum of 
£9,361 16s., to meet any contingencies that might occur. It isa matter of 
sincere regret to the directors to be compelled now to state that these as- 
surances have not been realised, as bad and doubtful debts to the extent of 
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£35,458 Os. 6d. have been announced, and thus, as the proprietors will ob- 
serve from the accounts now exhibited, not only have the profits for 
the half-year, amounting to £16,256 6s. 8d., together with the sum 
set aside to meet contingencies, as well as the reserve fund of £3,500, 
been absorbed, but there remains a balance of £7,743 7s. 9d., at 
the debit of profit and loss, to be made good out of the operations 
of the current half-year. Detailed reports on the outstanding assets 
of the bank have been received up to August last, and although the 
directors are not without anxiety regarding the ultimate result. of some 
accounts, the letters of the inspector and managers assert that no further 
losses to any extent need be apprehended. The directors think it due to 
themselves to observe, that not a single loss has oecurred on any of the 
bank’s transactions entered into in London, and they have been unceasing 
in their instructions to their officers in the colonies, to exereise the utmost 
caution, and to keep all their advances within proper limits, but the orders 
of the Court have not been carried out so strictly as they had a right to 
expect, although the directors are willing to believe that much of this has 
arisen from the extraordinary and unexpected ordeal through which the 
mercantile community in the Australian colonies, and Victoria in parti- 
cular, have passed, and they trust that the experience gained will do much 
to prevent similar losses in future. Letters have already been sent out to 
Mr. Falconer, the inspector, instructing him to hand over the duties of his 
office to Mr. Bramwell, who has been appointed his successor, and the Court 
has resolved to send out a competent party to assist that gentleman in the 
onerous duties which may consequently devolve on him. Since the last 
meeting, the Court have received intelligence that branches at Maryborough 
and Ballarat had been established, and, according to the report of the 
inspector, the directors are happy to say the same have worked satisfac- 
torily, and promise to add to the profits of the bank. In closing an unsatis- 
factory report, it is highly gratifying to the Court to be able to state that 
the London Chartered Bank of Australia has acquired in the colonies the 
confidence of the public, and has assumed even a higher and more important 
position than could in so short a time have been expected, especially amid 
the difficulties of the times, and the obstacles to which every new esta- 
blishment is exposed.” 

Abstract of profit and loss account, June 30, 1855:—Dr. To proportion 
of preliminary expenses for half-year ending 30th June last, £1,403 9s. 11d.; 
bad and doubtful debt account, £35,458 0s. 6d.; total, £36,861 10s. 5d. 
Cr. By balance at 31st December, 1854, per last report, £9,361 16s.; 
reserve fund, £3,500; balance of profit and joss at London office and 
branches, at 3(th June last, £16,256 6s. 8d.; balance to next half-year, 
£7,743 7s. 9d.; total, 36,861 10s. 5d. 

The Chairman said that, in performing the unpleasant task of moving the 
adoption of such a report as this, he must explain that the directors had 
intended it to be printed and placed in the hands of the proprietors before 
the meeting; but some accident or mistake had prevented their instruc- 
tions to that effect from being carried into execution; they intended, how- 
ever, that on all future occasions it should be done. With regard to the 
statement which had just been read, he should be of course expected to in- 
form the proprietors how this heavy amount of bad and doubtful debts, 
£35,456 Os. 6d., could have arisen. The largest item in it was one debt 
of £23,000, which had arisen in a particular way, as he would now ex- 
plain. Soon after the establishment of the bank, there were many custo- 
mers in Australia, and great difficulty arose in accommodating them with 
remittances to this country, and in finding the means to meet bills drawn 
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upon London for that purpose ; the alternative being that, if such accommo- 
dation were not provided by this bank, they would have recourse to some 
of the rival banks which had established agencies at the diggings. The in- 
spectors and Australian directors of this bank therefore made an arrange- 
ment with a firm at Melbourne, that of Messrs. Jamieson and Moore, which 
was at that time in good credit, by which an agent was to be established 
at the gold diggings, and this bank was to supply that firm with its notes, 
in order that the agent at the diggings should buy gold there to be sent to 
London to meet such bills as might be drawn upon this country; but the 
escorts became disarranged, causing some delays in the delivery of the 

old, and, instead of waiting for it, the bank unfortunately, by an error of 
judgment, continued to send the money in anticipation of the gold which 
was to be sent down. After a time, Jamieson and Moore got into difficul~ 
ties from their agent at the diggings not being able to render a proper 
account. He committed suicide; and although the agents of this bank 
had taken securities to the amount of £16,000, they were not available 
because the period of six months, which was required by the colonial law 
to render a mortgage valid, had not arrived ; the consequence was that the 
sum of £23,000 which had been advanced in these transactions would be a 
total loss, Another item was caused by a forgery at Sydney to the amount 
of £2,200. The remaining bad debts, amounting to about £10,000, occurred 
in the ordinary course of business, upon bills which had been discounted 
and which were dishonoured ; and considering the very trying ordeal which 
the commercial interests of Australia had had to undergo during this period, 
he did not think that amount of loss—£10,000—upon the ordinary business of 
so extensive a banking concern as this was, with its capital of £550,000, was 
anything very much to be astonished at. He was sorry to say, however, 
that the directors considered the whole sum of £35,000 as a total loss, but 
it included also the anticipated loss upon past-due bills. The inspector 
wrote on the 17th of August last, to say that no further loss need be appre- 
hended upon any account then standing. This might be so, or it might not 
be ; but the directors, after the manner in which his former assurances had 
proved erroneous, could not take it for gospel. They had thought it the 
most straightforward course to lay these facts at once before the proprie- 
tors, since it was impossible for them to recommend a dividend this half 

ear. He deeply regretted it, for the sake of the number of small share- 

olders, clergymen, widows, and others, to whom a dividend at this time 
would have been very acceptable. It had suggested itself, indeed, to his own 
mind, that as a man, when he happened to make no _ in his own pri- 
vate business, would borrow a little from his capital to live upon for that 
half-year, so this loss to the company might perhaps be spread over two or 
three years, that it might be felt the less (murmurs of dissent); but the di- 
rectors did not make any such proposition. He could only say it was well 
known that some of the older Australian banks, which were now very 
flourishing, had passed through a worse ordeal than this, and for some 
years, he believed, were suspended ; so that the present case was by no 
means desperate. If the proprietors wished it, the directors were willing 
to go to the Treasury, and ask for an extension of the time for paying up 
the call which, under the charter, must be paid up within twelve months 
from the 1st of January last. The directors, indeed, were not in immediate 
want of that portion of the capital, and they still had £150,000 out upon 
call. He would say, if it did not appear rather invidious, that with regard 
to the losses of which he had spoken, it was a consolation to himself and his 
brother directors in London to know that, on their side, nothing had gone 
wrong with the-accounts of the bank in this country. He moved the adop- 
tion of the report. 
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Mr. Major urged the necessity of putting an end to all uncertainty and 
unfounded rumours about additional capital hereafter to be raised, and 
asked whether the directors intended to apply to the Treasury to relieve the 
company entirely of further calls ? 

The Chairman said they could not undertake to do that, but if the pro- 
prietors wished, they would ask the Treasury to waive the provisions of the 
charter, and allow this call to be put off for a year or two. 

Sir C. P. Roney observed that, although the report was not an agreeable 
one, the directors were entitled to some commendation for not having 
attempted for a single day to conceal the losses which had been incurred, 
and he referred to the letter which the chairman published on the 7th 
instant, in which it was distinctly announced that no dividend could be 
expected. 

Mr. Coxhead expressed some alarm at the state of the bank, and alluded 
to the disastrous former experience of the Bank of Australasia and the 
Royal Bank of Australia, which made him regard such difficulties as this 
with some anxiety, especially at a time when so many other public com- 
panies failed to give him any dividends. He spoke with much feeling as a 
shareholder of the Eastern Counties Railway, and he required information 
about the character and history of the officials of this bank in Australia, 
and also about the number of shares held by the directors. He moved an 
amendment, declaring that the statement of accounts now produced was not 
sufficiently explanatory and detailed, and specifying the form in which tlie 
balance-sheet for the year ending December 31, 1855, ought to be presented. 

Mr. Minton seconded the amendment, and would like to add a vote of 
censure on the directors in Australia, for their incautious and reckless be- 
haviour. 

Mr. Mocatta thought the profit of £16,000 for the half-year was not com- 
mensurate with the great risks that were incurred, and urged that the 
directors were all equally responsible for the selection of the officers of the 
company. 

The , replied, observing that this bank, having a charter, was in 
a different position from the others which had been mentioned, and could 
in no case be compared with them; but he hoped this company would be- 
fore long recover its ———. He gave some acount of each of the 
principal officers employed by it in London and. Australia, to the evident 
satisfaction of the meeting. Mr. Charles Falconer, the inspector at Mel- 
bourne, had been for nineteen years the manager of the Bank of Australa- 
sia, and being a man of property, had made personal sacrifices in remaining 
at a salary of £1,000 a year as an officer of this company. The 
secretary, Mr. Bell, whose salary was £500 « year, had been manager of a 
bank, and was highly recommended by Mr. J. W. Gilbart, of the London 
and Westminster Bank. Mr. Bramwell had been inspector of the Aber- 
deen Town and County Bank, and came with the strongest recommenda- 
tions, and Mr. Napier had been accountant to the Royal British Bank ; 
these two gentlemen went out to the colony with salaries of £800, and 
£600, which, considering the enormous rents and prices of provisions at 
that time in Australia, were very moderate indeed; and so far from there 
having been any nepotism or favouritism in their appointments, he (the 
chairman) had not the slightest personal knowledge of any one of them, 
until they became candidates for those appointments. With regard to the 
stock held by the directors, he himself had about 360 old shares, and 105 new 
shares ; he had never sold one, and if he could persuade gentlemen to de- 
sist from raising groundless alarms about the concern, he should not mind 
putting all he had into this company, for he thought so well of it. (Cheers). 
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He had not much objection to the amendment, but if it were proposed to cen- 
sure the directors, let it be remembered that all the twelve of them must, by 
the charter, give up their seats in June, when the proprietors might, if 
they thought proper, elect those in whom they would have more confidence. 

The amendment was then put to the vote, but there were only four or 
five hands shown for it, and the adoption of the report was carried with 
only one or two dissentients. 

Mr. Haines said, although he had come into the room prejudiced against 
the directors, he was now convinced that the directors in London had not 
deserved any censure ; and he would, therefore, move a resolution declaring 
—‘ That although the shareholders much regret that the statement made to 
them is not more satisfactory, they see no cause for any condemnation of 
the directors in London ; and that the chairman and the London directors 
are entitled to their thanks.” 

This resolution having been seconded by Mr. R. Reid, was carried all 
but unanimously, and was duly acknowledged; after which the meeting 
separated. 





BANK OF LONDON. 


SraTEMENT showing the progress made by the Banx or Lonpon in the 
three months since the opening of that bank. (From the monthly returns 
published in the London Gazette.) 

To the 29th Sept., 1855, deposits ee soe eos £274,492 

To the 31st Oct., 1855 __,, eee ° se 434,010 

To the 30th Noy., 1855 __,, ove ‘ e- 539,281 








Communications, 
To the Editor of the Bankers’ Magazine. 


NOTICE OF DISHONOUR.—DATE OF CHEQUES. 


Srr,—I venture to submit to you the following questions for elucidation. 
I have failed to obtain from the work of Shaw on Cheques, or Byles on Bills, 
the information I require :— 

1. Is the drawer of a bill held equally responsible with the acceptor, in 
case of the dishonour of the bill, and neglect of notice P 

2. Oan the date of a cheque, accidentally omitted at the time of issue, be 
legally supplied by any subsequent holder ? 

have not been able to meet with any authority to decide the matters in 

question ; and if, through your intervention, I can get a reply, I shall be 
much obliged. 


Your obedient servant, 
F, 


Dec. 8th, 1855. 


fl. If our correspondent refers again to Byles on Bills, &c., page 218, he 
will find this passage :—‘‘ The law presumes that if the drawer has not had 
due notice, he is injured, because he might otherwise have immediately 
withdrawn his effects from the hands of the drawee. * * * The conse- 
uence, therefore, of the neglect of notice is, that the party to whom it 
ould have been given is discharged from all liability.” 

2. In Shaw on Cheques, page 17, it is said that ‘‘a cheque must bear 
date on or before the day on which it is issued.” Perhaps the drawer 
might correct the accidental omission of the date, but no other party could 
do so lawfully.] 
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THE BANK CHARTER. 


Srr,—I have read with much attention the recent remarks in the Times’ 
City article, on the Bank Charter Act of 1844. I entirely concur in the 
general spirit of those observations, and in the principle laid down; but I 
also believe that some modification of the measure, which shall in no way 
affect its P mp te is required. ; 

From the nature of the business in which I am engaged, I have, for many 
years, had my attention especially directed to the currency question, and I 
would venture to suggest a plan to you, which appears to me capable of 
removing all unnecessary pressure under the Bank Charter Act, without 
touching its principle. 

In the first place, however, I would observe, that I have formed my 
opinion mainly from the operation of the act in 1847. In the remarks of 
the Times is very justly described the non-suspension of the act in effect, 
it merely requiring the promise that it should be set aside, to render it 
unnecessary to do so. 

At the present time the same argument applies quite as strongly. Trade is 
sound. There have been no failures caused by the pressure of the rate of dis- 
count. Every one admits that money is really abundant. The circulation is 
£20,371,000, being £500,000 above the average of seven years ending 1853. 
Still there is a panic, and every one is afraid to part with money, and hence 
money is nominally scarce and tight. 

Now, from what cause does this arise? Fortunately, this is very clear, 
and admits of no dispute. The war has caused a considerable quantity of 
bullion to be sent to the East. This we could have borne easily, indeed it 
was never felt ; but within the last two months it became evident that the 
Bank of France must have gold, and that it would be taken even at a loss. 

The exchanges are sufficiently in our favour to cause an importation—yet 
gold, despite Australian arrivals, goes to France, and hence the alarm. The 
dread on the public mind is, lest this should continue, and that it cannot 
be prevented, except by still further advances in the rate of discount, 
that, in fact, the reserve of notes in the Bank will be extinguished, and 
that the present circulation of £20,000,000 must be reduced to such a point 
as to convert the false panic into a real one. 

I feel strengthened in this opinion from the fact that on May 6th, 1854, 
the circulation was nearly £22,000,000, with a reserve of only £3,900,000, 
and the rate of discount 5 per cent. There was no fear but that the 
measures which had been taken would suffice, and hence there was no 

anic. 
. From these facts, it appears to me that what the public require to be 
assured of is, that there shall always be the power to leave an amount of 
notes in their hands, equal to the average circulation of the Bank. This is 
not provided for in Sir Robert Peel’s Act, and this appears to me to be the 
only weak point in it. 

It is evident now, that, even immediately after 1844, the circulation 
could not have been reduced to £14;000,000 ; still more does it apply now, 
when the trade of the country has almost doubled. 

My plan is simply to allow the Bank to issue, each year, a fixed -amount 
of notes, equal to the average circulation of the preceding seven years. All 
further issues to be against bullion, with the condition annexed that the 
rate of discount be fixed at a minimum rate in proportion to the amount of 
bullion. 

Under this plan— 
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The circulation in 1844—average of seven years, 1837 to 

1843—would have been ... . — £16,000,000 
Ditto in 1854—average of seven years, 1847 to 1853 oe 19,800,000 
The average of four years—1847 to 1850... eee ove 18,800,000 
Ditto three years—1851 to 1853 eee ee soe ove 21,250,000 


I annex a series of calculations from the i tiail which will assist 
in proving my case, and which will conclusively prove that the circulation 
is not so much affected by the supply of bullion in the Bank as by other 
causes. 

Thus— 


Highest circulation, 16th July, 1853 . in +. £23,888,000 
Bullion, 16th July, 1853 a ‘ —_ 17,756,000 
Lowest circulation, 16th December, 1848 a _ js 16,735,000 
Bullion, 16th December, 1848 .. y é 15,000,000 
Highest amount of bullion, 10th July, ‘1852 . 22,232,000 
Circulation average of month . we ‘ 22,100,000 
Lowest amount of bullion, 2nd October, 1847 ae 8,312,000 
Circulation average of month . _ enn wats 20,000,000 
The lowest reserve of notes was 30th October, 1847, for 1.176.000 
week ending 23rd, when Government letter was issued wipes 

Highest reserve of notes, 26th June, 1852... sei 14,244,000 
Extreme difference between highest and lowest circulation... a 7,153,000 
Extreme difference between highest and lowest bullion... 13,920,000 
Extreme difference in reserve of notes aa iis ne 13,068,000 
Discount eos eee 30th October, 1847 eos . 8 per cent. 

es eee ete 26th June, 1852 eon 2 

‘ ws wwe ~—s«d6th July, 1853 . a 

“we ae 16th December, 1848 _— 3 


On the 16th May, 1854, the account stands thus :— 


Notes issued porn ain «es»  £25,874,000 
Circulation a — 21,974,000 
Bullion ... tine ooo 11,874,000 
Reserve of notes... ‘i 3,900,000 
Discount eee eee coe 5 per cent, 


On 27th October, 1855, the account stands thus :— 


Notes issued... rn «. £24,682,000 

Circulation rom <n ae 20,371,000 

Bullion ... i ine 10,682,000 

Reserve of notes ... ai one 4,310,000 

Discount eee . eos 6 and 7 per cent, 
Under proposed plan :— 


Notes issued... ee.  £30,482,000 
Circulation aa “a ui 20,371,000 
Bullion ... eee jou 10,682,000 
Reserve _ me 10,111,000 


Supposing the foregoing plan to be carried out, the public would be 
assured that they would always be able to obtain a supply of notes. The 
rate of such supply would, of course, depend upon the demand and the 
stock of bullion. it may be objected that the bank should be left unfet- 
tered as to the rate, but I think it could be shown that it would act as a 
protection to the public, and that it would also not be injurious to the bank, 


” 


” 
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who would have the power of regulating the supply of notes. What I 
chiefly insist on is, that the public can afford to pay for the supply of notes 
when circumstances demand it, but they cannot afford to have the uncer- 
tainty of supply hanging over them which paralyzes trade, produces want 
of confidence, and all the evils of a panic, when trade is sound, and money 
really abundant. 

It is perfectly true that gold will flow back again, but this will not happen 
till all the mischief caused by the export of gold has been undergone. 

The effect of this plan would be only to place the Bank of England on 
the same footing as a private and joint-stock bank, save as to the seven 
years’ average, which will always provide for an extended issue of notes in 
the same proportion as the trade of the country increases. 

As regards the reduction of £700,000 in the country circulation, this 
doubtless aggravates the evil, au? ought to be considered and removed.* 

It appears to me that the convertibility of the bank-note is in effect as 
perfectly secured under my plan as in the present act. If I were not fully 
convinced on this point, I would never advocate the proposal. 

Should you consider that I have advanced any argument sufficiently 
powerful to induce you to invite discussion by publishing this letter, you 
are at liberty to do so. 

I am, sir, your obedient servant, 

November, 1855. A Mercwant. 





MILITARY SAVINGS BANKS. 


[We make no apology for inserting this among our communications, since 
it involves a question that must be regarded with interest by all who have 


at heart the morality ofthe army. The | ree ge if once adopted, could be 


made equally available to the benefit o 
the navy.—Kd. B. M.] 


To the Editor of the Times. 


“‘ Srr,—I was much struck with the able leading article in your publication 
of to-day, on the melancholy and debasing prevalence of drunkenness in 
our army in the Crimea, and concur in the belief that much culpability 
rests with those placed in authority, for the growth and widely spread 
extent of a vice so degrading and destructive. In addition to their 
regular pay, many of the soldiers obtain extra remuneration, and with 
money in their pockets, much leisure, and in the absence of all fore- 
thought by their superiors in the organization of proper occupations for 
their vacant hours, it cannot be matter for surprise, when the antece- 
dents of a —— are remembered, that they should be led into the 
temptations and fall into the excesses which have produced the melan- 
choly state of things described by your correspondent. All must ap- 
prove your suggestion, that reading-rooms, books, and amusements, should 
at once be provided, which to the young—who I fear now form the 
greater part of our army—would be more attractive than the spirit 
store or the canteen. It has occurred to me that much advantage would 
also be derived by the institution of something in the nature of a bank 
for savings, under the sanction and guarantee of the Government, 
where each man might deposit the surplus of his pay and earnings be- 
yond his actual requirements, for the purpose of transmission to this 


both services, viz., the army and 





* Since this was written, the Order in Council supplying the deficiency has 
been published. 
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eountry, to remain at such a rate of interest as could be reasonably al- 
lowed until his return, or to be drawn out by his wife or family under 
orders and regulations which might be easily framed. Some such scheme, 
I am disposed to think, could be effectually organized with a compara- 
tively small staff and expense. The most competent non-commissioned 
officer of each company might be authorised to receive the money from 
the men composing it, and he should keep each man’s account; and 
an officer of each regiment would, for so laudable a purpose, be readily 
found to receive at short periods the aggregate deposits of the com- 
panies forming his regiment, check the accounts of the non-commis= 
sioned officer, and hand the amount to a responsible person at head 
quarters or elsewhere, on behalf of the bank. I have no doubt that 
hundreds of men who have wives and families would gladly avail them- 
selves of such an opportunity of securing and regularly transmitting to 
them their earnings, and a great proportion of the unmarried men be thus 
taught to save (an important element) and take advantage of such a means 
of investment, from which they would feel they would acquire increased. 
regard from their officers, as well as look forward with additional satisfac- 
tion to their return home to enjoy the fruits of their toil and service. I 
have been told by naval officers, that when they were midshipmen in the 
last war, they, and the men also, have gone about the streets of Plymouth 
after their ship has been paid off, with considerable sums of prize-money 
in their pockets, without themselves originating or receiving any provident 
suggestions from their superiors, as to the advantages they would derive 
by making investment of their superabundant funds, which were (as now 
in the Crimea) usually spent in dissipation and excesses. Had savings banks 
then been established, there can be no doubt that in the majority of instances, 
advantage would have been taken of them. Probably, with the facilities 
of communication which steam and electricity have produced, a branch of 
the existing banks for savings might be established in the Crimea, with all 
the benefits to depositors and under the same regulations as they are carried 
on in England. The scheme would, in addition to the moral benefits it 
would bring to the soldier, have the advantage of returning to this country 
a considerable amount of specie sent out for payment to the troops, and 
which, to a large extent, would be expended by the families of the soldiers 
with the small tradesmen and shopkeepers in this country, instead of, as 
now, among the hordes of suttlers and camp followers, who are, unhappily, 
reaping so large a harvest by pandering to the vicious propensities at. our 
brave fellows in the Crimea. Any expense which the Government might 
incur by the introduction of such a scheme would be well laid in the saving 
it would effect as regards the health and constitution, and the efficiency and 
lasting qualities of that exceedingly valuable and expensive production, the 
British soldier; and, were that expense infinitely larger than it is likely to 
be, the whole country would joyfully acquiesce in it, if, by checking a 
degrading and destructive practice, it produced, as I believe it would, 
better habits, and promoted the physical and moral well-being of those 
whose recent heroic deeds merit the largest sacrifices, as well as the kindest 
consideration and care, of their fellow countrymen. 

Should you deem the above suggestions worthy of a place in your all- 
—_ journal, they may lead to the adoption of some such plan as they 
aintly shadow forth, and add to the heap of ameliorations and benefits 


which, through your advocacy, have from time to time been accorded to 
the British soldier. 


I beg to suscribe myself most obediently yours, _—‘T. 
Manehester, Nov. 24, : 
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GENERAL CURRENCY DOCTRINES. 


Sir,—The intimation given in your number for the present month (page 
804), that you are ready to give insertion to opinions on the question of the 
existing banking laws, induces me to trouble you with the following remarks 
on the article from the Scotsman, inserted in that number, in favour of these 
acts. 

I fully agree with the writer of that article that the subject is one of 
vital importance at all times, but particularly so at present, when a general 
impression prevails that the provisions of the Act 7 & 8 Vic., cap. 32, must 
shortly come under reconsideration. 

The writer in the Scotsman argues in favour of that measure, on the as- 
sumption, ‘that the currency (as it existed before the passing of that act) 
might be increased or diminished in quantity arbitrarily,” and the prices of 
commodities altered as arbitrarily as the quantity of that currency ; and he 
asks the Edinburgh Chamber of Commerce, ‘whether they desire the 
quantity of the paper currency to be increased ad libitum by those entrusted. 
with supplying it ? ” 

This idea pervades the whole of the article, and the very same idea seems. 
to have formed the basis of the act above referred to in the mind of Sir 
Robert Peel. 

Now, if it be true that such a power really existed in the issuers of paper 
money, it was quite right that the means of so much mischief should’ 
be kept within proper bounds by legislation. But if on the other hand, 
no such power did exist or can possibly exist in the issuers of paper 
money in these kingdoms, it follows, as a necessary consequence, that all 
reasoning on such a supposition must be erroneous, and all legislation based 
on such an assumption more or less mischievous, 

The trade of the country, whether internal or external, is carried on by 
means of a currency composed of bills of exchange, bankers’ cheques, and 
bank-notes and coin, in different proportions, by much the largest propor- 
tion being bills of exchange, the next largest being bankers’ cheques (or the 
transfer of money in the hands of bankers from one account to another), 
and the smallest proportion being bank-notes and coin. 

The relative proportions of these several ingredients will vary accordin 
to circumstances, but. the total amount in circulation at any one time will 
be exactly the sum necessary to transact the business then in the course. of 
being carried on. 

So:long as business transactions are remunerative, or expected to be so, 
they will be transacted, and a sufficient amount of currency of one kind or’ 
other will be found for the purpose. 

When capital (as distinguished from currency) is plentiful, and obtainable 
at low rates of interest, transactions will be more advantageous, or will be 
expected to be so, and consequently will be multiplied, and on the other 
hand, when capital is scarce and the rate of interest high, they will become 
less remunerative, and will soon become diminished in proportion; but 
these results depend on the amount of capital seeking employment at the 
time, not on the amount of bank-notes and coin in circulation at the same 

riod. 
go oo and coin are used, in our internal trade, merely: as the small 
change by which the balances of large transactions are settled, as the means 
of paying the wages of operatives and of purchasing the smaller articles of 
agricultural produce, &c., sold in the various markets, and usually pur- 
chased for cash; and the amount of this ingredient of the currency, in cir- 
culation at any onetime, will be: just the sum necessary to transact such 
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business. It will be increased or diminished by the rate of wages and the 
prices of such commodities, consequent on the plentiness or scarcity of 
capital, but it cannot be increased beyond or diminished within this amount 
by any exertion of any one bank or of all the banks of issue put together. 

One bank may increase the proportion of the currency which its notes 
bear to the whole by displacing those of another, but cannot by any process 
increase the whole sum. One bank mayalso diminish its own proportion by 
withholding its notes and refusing to discount for its customers, but so long 
as it is also a bank of deposit, it must pay itsdepositors in one shape or other, 
and in this way the needful currency will be provided. And were any 
bank to give away its notes without value at all, it would soon discover that 
even such an issue would not increase the amount of currency in circula- 
tion, but that it must immediately be replaced by capital in the exchanges 
with other banks, or in the repayment to itself of the debts due to it. 

The increase in the number of branch banks established over the whole 
of Great Britain within the last thirty years has greatly diminished the bank- 
note circulation, while by the collection and re-distribution of capital there- 
tofore dormant, it has increased in a still greater ratio the amount of the 
other ingredients composing the currency, namely, bills of exchange and 
bankers’ cheques. 

I have thus given you the result of nearly forty years’ experience in the 
practical working of a bank of issue and — 

Should you think these remarks worthy of the notice of your readers, I 


may trouble you with some further observations on the article in the Scots- 
man, Should their correctness be disputed, I shall be prepared to support 
them by the proofs which have led me to the conclusions above stated; but 
at present I feel that I have already trespassed sufficiently on your space. 


I am, sir, your most obedient servant, 
19th December, 1855. B. 





THE BANK CHARTER. 


Srr,—I am pleased to see that, not only in your publication, but also in 
many other quarters, the Bank Charter Act is receiving attention and dis- 
cussion. No doubt there are many opinions on the subject of the provisions 
to be contained in any renewal, but that good will result from a calm Parlia- 
mentary inquiry cannot, I think, be doubted by any one. 

I beg to offer a few remarks upon the communication of H. L., in your 
last. I think most persons will agree with him in pronouncing the joint- 
stock and private banks to be equal (if not beyond) the Bank of England in 
repute, extent, and importance. I cannot exactly perceive what cause of 
complaint the non-issuing banks have over the issuing banks, consequent 
upon the sound and independent system which they adopt ; with few excep- 
tions, all have adopted their own course, and I am aware of several cases in 
which the only cause of their not issuing notes was, that the Bank of Eng- 
land would refuse to re-discount for them. I would ask, which system is 
the most independent ? 

In time past, especially when the branch banks were first established, 
there was a considerable amount of ill feeling and jealousy existing, the 
Bank of England and its branches even refusing to open deposit accounts 
with issuing banks. My experience in a town with a branch bank shows, 
that ill feeling has worn away, the Bank now only refusing to discount for 
issuing banks. 


Presuming it desirable to have a national paper currency, I do not see 
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any cause for presuming Government would be embarrassed by its intro- 
duction now. It is true, they owe the Bank a considerable amount, but, 
by removing the legal tender from the £14,000,000 bank-notes, it might 
add to its own notes wherewith to pay off the Bank; and, by having an in- 
stitution of its own government, would get rid of being obliged to apply to 
a subordinate institution for assistance. If there be any real difficult in 
the way of repaying the Bank, could not the Government form pees Fg 
ments of its own at Manchester, Liverpool, or other places issuing legal 
tender, leaving the Bank as it is? 

I have no doubt most issuing banks will tell you, “for our own accomoda- 
tion” (and profit) “‘we promise to pay the bearer on demand,” and I think 
H. L., on further consideration, will think he has arrived at some conclu- 
sions without due consideration. He says, to avoid publication, some banks 
have supplanted their own by the issue of the paper of the Bank of England. 
He brings forward to illustrate, what an extent of ruin and mischief may 
be caused by a reckless and over-circulated local currency, ‘‘alarge banking 
association, with its head office, a London agency, and with about twenty 
or thirty branches, employing a circulation of its own to the extent of 
£300,000 or £400,000. These notes are made payable on demand, not 
only at its London agents, but also at its head office, and at one, all, or either 
of its branches.” I am surprised to find a person knowing much on the 
subject—which H. L. evidently does—writing the above. The bank alluded 
to has been established twenty-nine years, and therefore has seen times 
of panic and mistrust, but nothing of ruin and mischief. Under such cir- 
cumstances, I do not think it is open to the charge of recklessness and 
over-circulation. Its notes are not, as far as I am aware, payable at its 
London agents, head office, one, all, or either of its branches, but only at 
the place of issue and in London; and I think H. L., on reflection, will 
agree that it would be quite an absurdity “to suppose that an amount of 
gold, or Bank of England notes, to just as many times the amount of the 
£300,000 or £400,000 as there are places of issue, should be in reserve or 
store.” It is well known the bank alluded to has, at all times, an amount 
in reserve or store, considerably in excess of its circulation. 

Had our Government supplied the country with an adequate circulating 
medium, it might have er yege any banks of issue; but, having neglected 
to find any itself, I think it an unwarrantable aggression to prevent private 
enterprise supplying the deficiency, and which, in the district above alluded 
to, has been more beneficial, useful, and profitable, than any Government 
institution could have been. 

My experience of a note circulation shows there is no more care, solici- 
tude, and uneasiness, in providing for it, than in providing for other de- 
mands, and I am not aware of any stoppage of modern date caused by its 
note circulation. The bank which proudly boasted of being the largest joint- 
stock bank in the kingdom suspended, but not on account of its note circu- 
lation ; and, as far as my recollection serves, the suspensions in Liverpool 
and other places, in 1847, were not attributable to reckless over-circulation 
of local notes. 

I an, sir, 
: A Svusscriser. 
18th November, 1855. 





THE PENNY STAMP, AND BANKERS’ RECEIPTS. 


Sir,—The favour of your opinion on the following point will much oblige. 
A current account is kept in the books of a country bank, in the name of 
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A. B., as Treasurer of a Poor Law Union. ‘The cheques on this account are 
drawn on the Treasurer, payable at the bank, by the Board of Guardians of 
the Union, and the amounts placed to the credit of the account are brought 
to the bank by the overseers of the several parishes in the Union, who take 
receipts for the same signed by the cashier of the bank. Is it requisite 
that such receipts should bear a penny stamp, as being given to one party 
for money placed to another party’s credit; or can the overseers be con- 
sidered to be the servants of the Union, and as such paying money into 
their employers’ account ? 

And does it make any difference as to the necessity for stamping the re- 
ceipt, whether it be given in one or other of the following forms ?— 


Received of the parish of the sum of to be placed 
to the account of the Union. 
For A. B., Treasurer to the said Union. 


OR, 
Received of the parish of the sum of to be placed 
to the credit of A. B., Treasurer to the Union. 
For Messrs. & Co. 


I am, sir, your obedient servant, 

Fakenham, Norfolk, 7th Nov. 1855. J. A. MILEs. 

[We think the receipts do not require any stamp, although they certainly 
do not fall within the terms of the exemption in favour of bankers’ receipts 
in the stamp acts, inasmuch as they contain the name of another party than 
the party paying. The courts of law have, however, said that this exemption 
was inserted from excessive caution, and was not in fact necessary, and that 
a receipt for money not paid in discharge of a debt was free from duty.] 





A SUSPENDED BANKING FIRM. 


Srr,—Would you kindly inform me, in your next number, if there ever wag 
such a firm as Messrs. Rowton, Morhall, and Co., bankers, of Shrewsbury ? 
They drew on Messrs. Bowls, Brickwood, and Co., bankers, London, as their 
note is payable there. A Shrewsbury person tells me he can remember no 
such firm. When did these firms fail ? 


Your very obedient servant, 
Hanley, 6th Dec., 1855. > 


[Can any of our readers furnish this information ?—Ep. Bankers’ Mag.] 





GENERAL BANK ISSUES. 


Sir,—I presume it is admitted that the object of all legislation is the publie 
benefit, and that in nothing can this be more apparent than in the mone- 
tary affairs of the community. It is, therefore but natural that a strong 
interest should be felt in all by which it is affected or controlled. The 
banking institutions, and their well-being, must always hold a prominent 
position, and all that affects them; and that the condition of several things 
will at certain times become prominent, as their actions are felt and appre- 
ciated. The paramount interest seems at present to be centered in the 
banks’ issues and their consequences; and from the tenor of the controversy 
on one side, it seems to be assumed that this issue is solely a benefit to the 
banks, and the question becomes thus narrowed as to what is the commer- 
cial value of this issue of paper to them. ‘To form a just appreciation of its 
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value, taken in this light, there must be embodied in the discussion, as an 
element—What is the relative value existing between the notes issued and 
cash lodged with the banks, and wherein does their position, as between 
the bank and the public, differ? For the deposit is the bank's obligation 
to pay on demand, and the note issued is nothing more. In lodging with a 
bank, you have the option of taking their receipt or their notes; the former 
you can withdraw by a cheque payable to bearer; and what is a note, but 
an order payable just the same way? Or, suppose a cheque be taken to the 
bank, and notes received in exchange: in what way can this operation 
affect the bank’s position? I think it will be admitted that the circu- 
lation of the private and joint-stock banks does not amount quite to 10 per 
cent of their deposits; let us assume that it is accepted as such. What 
would be the consequences to the banks were they required to carry out 
the Act of 1844, thus viewed; and what would be the position of the com- 
mercial world, were the Government to commence tampering with the 
ninety millions in the banks’ possession? For I cannot see the judgment 
displayed in exercising a control over 10 per cent. of the banks’ liabilities, 
and leaving 90 per cent. uncontrolled. 

I think it may be shown that an unshackled circulation is of more im- 
portance to the public than to the banker, and that its effects have been 
greater on the former than on the latter. It is admitted that a circulation 
cannot be forced beyond the legitimate demand for it; for an excess will 
immediately return to the issuer, and become a dead lock-up. This lock-up 
is-the banker’s monitor, warning him that a pressure is at hand, and that 
the period is approaching for his discriminating where temporary assistance 
may be most judiciously granted—to assist the weak, but intelligent and 
trustworthy man, and compel the man of wealth to rely on his own resources, 
which the banker, by availing himself judiciously of his elastic 10 per cent., 
can do. But here the law steps in, and says you may do what you please 
with the deposits of the public, but on the responsibility of your share- 
holders you may not make an advance. So the merchant goes to the wall, 
while the banker, instead of getting 5 per cent. on the whole of his available 
means, receives from 7 to 10 per cent. on 90 per cent. of them. The banking 
interests in England were never so flourishing since 1844, as, from that 

eriod, they have been paying almost fabulous dividends, and laying up 
arge reserve funds, while the public have often, since that date, been paying 
from 7 to 9 per cent. for whatever accommodation they required. It may 
be said that a restriction of 10 per eent. could not have had such an effect. 
But, if not, what has? It cannot be the want of gold, for the public have 
twice the amount they had prior to 1844. It cannot be increased trade, 
because increased trade implies increase of capital, and increased compe- 
tition leads to a reduction in profits, and, consequently, less ability to pay a 
high rate of interest. Our harvests have, for the last four years, averaged 
fairly : it, therefore, cannot be attributed to them. 

To illustrate more strikingly the effect the dealing in a small percentage 
of the whole will create, it will be but requisite to show the workings of the 
funded debt of this country. It is asserted that the amount under the con- 
trol of the Stock Exchange is under thirty millions, which, taking our debt 
at eight hundred millions, would be about 3? per cent. Now, an operation 
of ten millions would make a fluctuation of 4 per cent ; that is to say, a sale 
of 1 per cent. of the whole debt would alter its value thirty-two millions, or 
4 per cent. ’ 

Although England is by far the wealthier kingdom, yet banking accommo~ 
dation is granted more liberally by nearly 1} per cent. in Scotland, and in 
Ireland by about 1 per cent, If this be true, I should like to see it ration- 
ally accounted for. 
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A writer of a leading article in the Times newspaper tauntingly demands 
from those that differ from him to produce a perfect system, as he has 
hitherto in vain been looking for such. I am quite willing to meet that 

entleman on his own ground, and beg to present him with that same per- 
Foct system so successfully advocated by that paper when re-modelling the 
Corn laws. The same safety that the free importation of food blessed this 
country with would equally alleviate the sufferings of the commercial world ; 
and I apprehend, were both tested by the same gauge, their similarity of 
action and sympathy with each other would appear very striking. 

It is evident the intentions of the framers of the Act of 1844 were to ex- 
tinguish the issue of paper, and substitute a metallic currency in lieu of it. 
Having this in contemplation, they ought to have enacted that a certain 
percentage should periodically be cancelled. It would have been far better 
for commerce, had such a straightforward course been pursued. The true 
nature of the policy would then have become apparent. It would have 
shown the public how they stood in relation to it, and have enabled them 
fairly to have met it. It has been assumed by the supporters of this mea- 
sure, as admitted, that the suspension of this act in 1847 was quite unne- 
cessary, and had no effect in warding off the impending crisis. How such 
could be asserted, when we read what the late Lord Ashburton stated, and 
the evidence of Mr. Samuel Gurney and Mr. Glyn before the Committee of 
the Lords in 1848, seems to me very strange. 

I am, sir, your obedient servant, 
7th December, 1855. H. F. N. 





EUROPEAN WHEAT AVERAGES. 


Srr,—In the present critical state of the corn-markets of Europe, which 
seriously affects the current of gold flowing both from Australia and Cali- 
fornia, it may perhaps be considered interesting to show the relative annual 
average prices of wheat during the last twenty-six years in the principal 
countries of Europe. 

The free trade in wheat which now exists in this country (for the trifling 
duty of ls. per quarter will scarcely interfere) must tend to make England 
the universal mart for all corn-exporting countries. It has, however, been 
observed, that as long as any other country has a sufficient supply, the market 
price here must be influenced by the demand thereby created, and it will rise 
to the level of the price in such country, less the expenses of transport and 
profit. This difficulty is counterbalanced to a great extent by the constant 
supply under free trade, which prevents the recurrence of famine prices, 
except when bad harvests are very general. 

It is not long since capitalists were trembling under the apprehension that 
the new and great supply of gold would rapidly increase prices and lower 
the rate of interest, and even our financiers endeavoured to meet the popular 
opinion by creating a two-and-a-half per cent, stock. It will be found that 
such great changes can only take place slowly. A very trifling annual 
addition made to the money value of any commodity will in a century assume 
a gigantic amount. We have seen this take place in the century following 
the discovery and introduction of the precious metals from America. Vast 
as the amount of gold may be which is now annually poured into the world’s 
treasury, still the effect produced is only a percentage on the gross existing 
amount, but of what that amount may be, we have only a very vague idea. 
I believe that I might very safely predict that gold will continue for many 
years to maintain its value, and that the power of absorbing it from the 
commercial market will go on till a gold circulation will exist far more 
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universally than at present, without anticipating the possible event of a dimi- 
nished supply. 

In a few days I intend to make up the weekly average prices of grain in 
England and Wales, for the year ending Michaelmas-day last, as the result 
may be useful to the landowner and the farmer in fixing corn rents, which I 
hope soon to see more generally adopted. 

I remain, sir, your most obedient servant, 
25, Suffolk-street, Pall-mall, Cuartes M. Wix11cn, 


Nov. 1855. Actuary, University Life Office. 


Annual Average Price of Wheat per Imperial Quarter in England, France, 
Belgium, and Prussia, from 1828 to 1854. 
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* Taking the hectolitre at 2.9 to the imperial quarter, and 25f. to the £1. 
sterling. 


+ Taking the scheffel at 5 1-3 to the imperial quarter, and 200 silver groschen 
to the £1 sterling. 
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BILL OF EXCHANGE—INDORSEMENT, 


Sm,—Can you favour me with an answer to the following :—John 
Smith draws a bill upon Thomas Brown, and for additional securit 
obtains W. Thompson’s indorsement. If an action were raised on the vill 
would W. Thompson be liable? or would it be absolutely necessary to prove 
that John Smith had given W. Thompson value received ? 

I am, sir, your very obedient servant, 
A Constant SuBSCRIBER. 

London, 9th November, 1855. 

[The bill of exchange being drawn by Smith would be indorsed by him 
before it could be indorsed by Thompson, and we do not think that a prior 
indorser can sue a subsequent one; but if the bill had been drawn by any 
other party, or by Thompson, it could be indorsed by him, and the indorsee 
need not prove value in order to recover. ] 





RECEIPT 8STAMP.—ACKNOWLEDGMENT BY BANKER OF 
RECEIPT OF MONEY BY LETTER. 


Srr,—We shall feel greatly obliged, by an opinion from yourself and 
ae. as to the legality of the enclosed “shop receipt,” as an unstamped 
ocument :— 


“We beg to acknowledge the receipt of , which sum shall 
be placed to the credit on demand of 


Our solicitors state that a stamp is not required, but some bankers have 
objected to it, when addressed to any person. 
We are, sir, your obedient servants, 
A. B. & C. 


[This is one of those documents which may, perhaps, fall within the letter 
of the stamp laws, but does not, we think, fall within their spirit. We have 
already discussed this subject in the Bankers’ Magazine, Vol. XV., p. 17. 
Assuming the parties signing the letter to be bankers, the difficulty arises 
from the fact, that as a letter must be addressed to some person, and if that 
be a different person from the one to whose credit the sum is placed, then 
the case would not fall within the words of the exemption in the stamp 
acts in favour of bankers’ receipts. 

The question must, therefore, be considered independent of that exemp- 
tion. Now, the intention of the Stamp Act, as manifested by the words 
used in imposing the duty, was to tax those instruments only which operated 
as discharges for some existing liability. This is the construction which 
the Courts have acted on in the following cases :—Tomkins v. Ashby, 6 Barne- 
wall and Cresswell, 541; Taylor v. Steel, 16 Meeson and Welsby, 665 ; and 
Clarke v. Chaplin, 1 Exchequer Reports, 26. 

Aeceording to these decisions, the liability to stamp duty may depend on 
the question—Was the payment the discharge of a debt or liability? And 
if this be answered in the affirmative, we think a stamp is necessary, but 
otherwise not. 

On the whole, we should advise a receipt stamp to be affixed, where the 
letter is addressed to a different party than the one to whose credit the 
amount is to be placed; but if the letter be addressed to the same party to 
whose eredit the amount is placed, we think a stamp unnecessary.] 
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DEATH OF MR. BERNARD 8. LLOYD. 


fr is with sincere regret we record the death of Mr. Bernard S. Lloyd, who 
for many years was the active and intelligent City correspondent of .one of 
the daily and one of the weekly newspapers. Although he had scarcely 
reached the age of thirty-eight, he had for the last fifteen -years contributed 
largely to the a press, on subjects connected with finance and 
commerce. Having been brought up in close association with the depart- 
ment which he peer ger J so efficiently represented, he was well qualified 
to assume the post he attained, and the success following his exertions 
amply proved that the confidence reposed in him had not been misplaeed. 
The elaborate review of the transactions in the funds, which has constituted 
a principal feature in the Observer for a long time past, was furnished by 
him, and its strict correctness and impartiality have invariably been acknow- 
ledged. Possessing a liberal education, me | the advantage of an intimate 
acquaintance with two or three continental languages, he was enabled te 
discharge his duties with ease and celerity, notwithstanding the wide range 
of his occupation. The monotony of his daily employment, although it told 
with considerable effect upon a constitution naturally delicate, was not 
allowed to prevent the cultivation of other tastes, and the higher branches 
of literature were a study during his leisure—if one so actively and 
incessantly engaged may ‘be supposed to have found time for further pursuits. 
During his intercourse in the City he acquired an extensive circle of friends, 
the majority of whom can by personal experience bear ample testimony to 
his private as well as his public worth. 


Hotes of the Month, 


Tue Neapouiran Currency.—The commercial advices from Naples have 
recently contained many exposures of an iniquitous method adopted by the 
finance minister for influencing the .currency, which seems likely to bring the 
monetary affairs of that country into disgraceful harmony with its political con- 
dition. It ~ that by interposing delays and obstructions to the coinage of 
silver, as well as by other means, the Government have contrived to reduce that 
metal to a discount of 10 or 11 per cent. They are consequently enabled to 
obtain such supplies as they require at this depreciation, and, as they can coin at 
pleasure what they want for their own use, they conceive themselves to be 
acting with great acuteness, especially as the loss appears to fall upon such 
visitors as may bring foreign silver into the country, or the merchants who have 
to remit it in payment. At the same time, also, they are accused of receiving 
large bribes from such parties as may see fit to tempt them by those means te 
allow the mint to operate in their favour. The process, however, is one that 
brings its own cure, and the Neapolitan Chancellor of the Exchequer will find 
that he cannot permanently cheat the commercial world, whatever he may do 
with his own people. The course of exchange soon sets the matter right, and 
all persons having transactions with the kingdom of Naples calculate ac- 
cordingly, in their purchases and remittances, the allowance they must make to 
protect themselves from the chicanery of its rulers. 


Tse Esrate or De Liste, Janyrin, AnD Co.—A further dividend of 3s. in the 
pound has been paid under the estate of Messrs. De Lisle, Janvrin, and Co., 
making, with the previous distribution, a present total of 8s. The realisation of 
the assets is progressing favourably, and it is anticipated a third dividend will 
be aaueeel eatly this month, — 
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Tue Late AnseLm Rorascaitp.—The Swabian Mercury contains the following 
from Frankfort :—‘ The fortune of Baron de Rothschild, who recently died, has 
been valued at from 40,000,000 to 50,000,000 florins. A sum of 1,200,000 florins 
is destined to continue the alms which the deceased was in the habit of distri- 
buting every week, as well as for the distribution of wood to the poor in winter. 
The fund for giving a dower to Jewish maidens receives 50,000 florins; the 
fund for the sick, as well as the Jewish hospital, 10,000 florins each; the 
Jewish School, 50,000 florins. Sums of 3,000 florins are bestowed on several 
Christian establishments. The clerks who have been more than twenty years 
in the firm receive 2,000 florins, the others 1,000; the juniors from 300 to 500 
florins. Many legacies are left to servants. 








Rebiews, 


A Practical Treatise on Banking. By J. W. Giupart, F.R.S. Sixth Edi- 
tion, Longman and Co., Paternoster Row. 

THe merits of this work are so well known and appreciated, that it is 
scarcely necessary todo more than announce its re-appearance. In its pre- 
sent form, although its contents have been enlarged and a variety of useful 
information added, the price has been considerably reduced, so that it is 
placed within the reach of all parties who may desire to consult the most 
generally accepted authority. Ata period like the present, when the de- 
velopment of the joint-stock system is attracting universal attention, this 
new edition will be extensively patronised. 


A Few Reasons for the Immediate Reconsideration of the Bank Charter Act 
of 1844. By Hamer Sranrietp. Effingham Wilson, Royal Exchange. 
Past and Present Policy of the Bank of England; or, Free Trade in Banking. 

By an Otp Banker. Sutherland and Knox, Edinburgh, and Simpkin 
and Marshall, London. 
Boru these pamphlets may be read at the present juncture with attention, 
and advocating, as they do, free trade in banking, they will no doubt find 
many adherents. A parliamentary committee will, in the ensuing session, 
bring the whole question under review, and the various plans propounded 
will then receive proper consideration. 








BANK MOVEMENTS. 


CHANGES IN THE Lonpon AND WestminsteR Banx.—Mr. T. C. Fletcher has been 
appointed country manager (and has also the superintendence of the foreign 
and colonial department), in the room of Mr. J. W. Weldon, who succeeded 
Mr. Oliver Vile as manager of the branch at Westminster. Mr. Weldon, who 
had previously been in the house of Messrs. De Lisle and Co., entered the London 
and Westminster Bank as junior clerk in the year 1835. Mr. Fletcher, who had 

reviously been in the bank of Messrs. Kock and Co., of Frankfort, entered the 
nk as junior clerk in the year 1839. Mr. J. M. Tapp, the chief clerk, has re- 
tired from the service of the bank. He was in the bank at its commencement in 
March, 1834, and his previous experience in a London private bank, which 
ceased to exist in the panic of 1825, enabled him to render great service in the 
organization and a of the establishment. Mr. Tapp has been succeeded 
in the office of chief clerk by Mr. W. 8. Higley, who entered the service of the 
bank as a junior clerk in the year 1839. Mr. R. Rogers, the chief accountant 
of the bank, who has been absent for above a year from serious illness, died on 
the 17th December. He was formerly in the Cobien house of Messrs Fuller 
and Co., and entered the London and Westmiuster Bank as chief account- 
ant in the year 1839. Mr. Rogers has been succeeded in the office of chief ac- 
countant by Mr. C. Reeve, the chief cashier at the Bloomsbury Branch. He 
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was formerly in a banking house in Smithfield, and entered the London and 
Westminster Bank as cashier in the year 1836. Mr. J. Barrett, the accountant 
of the Southwark Branch, has been compelled to relinquish that office from ill 
health, and is succeeded by Mr. E. J. Mallett. Mr. Barrett entered the bank as 
junior clerk in the year 1838, Mr. Mallett was in the private bank of Messrs. 
Young and Son, of Southwark, and joined the Southwark Branch of the London 
and Westminster Bank at the end of the year 1847, when the bank of Messrs, 
Young and Co. was merged in that establishment. 

































CHANGES IN THE Lonpon anp County Banx.—Mr. H. Lawson has been ap- 
inted the manager of the Buckingham and Stony-Stratford branches of the 

ondon and County Bank. A branch bank at Deptford is to be opened on the 
Istof January, under the management of Mr. Moline, the company’s manager 
at Greenwich. A branch bank at Hemel-Hempstead is to be opened on the 3rd 
of January under the management of Mr. M‘Kenzie, the company’s manager at 
St. Albans. The offices of the Knightsbridge Branch are about to be removed 
to more suitable premises at Albert-gate, Knightsbridge. 





On and after the 1st of January, 1856, the firm of White, Ludlow and Co. will be 
designated White and Co., bankers (and East India army agents), 6, Haymarket. 





Tue allotment of the shares in the London and Paris Bank has been effected, 
and the capital will be forthwith subscribed. Applications were received far be- 
yond the requisite amount, from parties whose standing and respectability were 
unquestioned. 

































BANKING OBITUARY. 


The advices from Frankfort mention the death of Baron Amschel de Roths- 
child, the eldest of the five brothers who constituted the senior members of the 
family. His age was eighty-five, and he was held in great consideration 
throughout Germany. 

The death of Mr. Samuel Rogers at the advanced age of 93 has been an- 
nounced. He was well known in all circles not only as a banker of eminence, 
but as a poet whose works have secured him a European reputation. 





Monetarp Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
DECEMBER, 1855. 


Ar the close of the year, business in financial and mercantile circles is prin- 
cipally confined to the adjustment of existing engagements, and the final 
arrangement of accounts ; and the present has formed no exception to the 
usual course of proceeding. Consequently, during the last month, there has 
been much less excitement than was previously witnessed, owing to the 
general apparent pressure; but the demand for accommodation has been 
well supported, at full rates. Occasionally, when the liquidation of instal- 
ments in the English and Turkish loans has had to be completed, the inquiry 
became temporarily more active ; and this has had the effect of carrying 
the terms beyond those charged by the Bank Directors. Notwithstanding 
the authorities of Threadneedle-street have not yet found it requisite to 
alter their discount arrangements, there is little expectation, if a fresh 
absorption take place in the spring, of any amelioration ; while, on the other - 
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hand, should the requirements for loans. be largely increased, no other 
resource exists but to further advance the rate.. So long as a war expendi- 
ture lasts, the public must be prepared to cope with the difficulties arising, 
from a scarcity of accommodation ; but the exercise of prudence will enable 
them to de this; if no other obstacles are’ encountered.. The appearance of 
the Order in’ Council, supplying the deficiency in- the circulatien caused by 
the: withdrawal or liquidation of joint-stoek and private banks, has increased: 
the issue of the Bank of England to the extent: of £475,000; and the amount 
is now included in the weekly accounts published in the London Gazette. 
The discussion in relation to the working of the Bank Charter is’ maintained 
with great vigour, and there can be no doubt but that the whole question! 
will be reviewed in the approaching session of Parliament. Scarcely any 
paper, however first-rate its quality, is discounted under 6 per cent. The 
nearer quotation, on the average, is 6} and 6};. but 7 per cent. is not unfre- 
quently paid. The bill-brokers allow 5} per cent..for deposits. The im~ 

rtant operation of the month has been the announcement of a new Russian 
oan for £8,000,000, which is to be raised through the money-markets of 
Berlin, Hamburg, and Amsterdam. It. is questionable, however, whether 
it will: be successful, although the terms ere we 5 per 
cent. stock being offered at 85, with advantages, which are likely to yield, 
altogether, a profit of between 7 and 8 percent. The doubtful of 
the’ assistance through @ F marcos neutral power, has naturally directed 
considerable attention to the transaction. 


The fluctuations in English securities this month have reached about -2} 
er cent ; but the decline from the opening has not-been more than 3 per cent. 
his arises from the activity of purchases on the first rumours of a peace, 

which have not since been confirmed. The operations, commenced so soon 


as the statement was in the least. degree aceredited, carried. quotations. toa 
high point; but the firmness has not. since-been supported, and there is now 
comparative weakness. Exchequer-bills have descended to a lower discount 
than previously, and sales cannot be negotiated with facility. Sir@.-0. Lewis: 
will shortly have to increase the rate of interest allowable on these issues, 
if he-wishes to maintain the quotation at a ble point. 

Foreign Stocks have exhibited more than ordinary alterations. Russian 
is heavy, at a fall of about 3-per cent., through the negotiation of the new 
loan. "Gemoue has advanced nearly 4 per cent., through the attempted 
arrangement of a portion of the c ted cluims of the bondholders. 
Spanish has likewise improved, purchases having been effected on specula- 
tion. Other descriptions have beer rather firmer, with an increased amount 
of business. : 

In the railway market, the operations have not been extensive. When the 
advance in Consols wy y tyr place, there was an immediate rise, which 
was fairly supported, till confidence in the prospect of a peace was' 

ini and then flatness was the leading charaeteristic of business. As: 
the Christmas holidays: are now in full force, we do not anticipate any 
special activity to the close of the year. 

The. shares of the various joint-stock banks’ have: been maizitained: with 
steadiness. All the principal descriptions, a as are: readily 
negotiable, and, in some cases, higher prices’ have been obtained. London 
Chartered re —— 1 the ap Peyote the fall —— ioned by the 

ion of the divi ; but, ions of the chairman,. 
outer eothienee is. entertained in the Seaside the undertaking. 

From the commencement of the month, the produce markets have been 
remarkably quiet, and there is not eS ee 
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The following are the fluctuations-in the English and Foreign. Stecks, and 
Railway Shares, during the month just concluded :— 





Frice ar | Migttest. | Lowest. —_ eer 
Encrisn Fonps. 
ie eer. a te 903 884 | 88} 


7s. dis. 
Exchequer bills’ average ... —«« { to } Is.. dis. 10s. ds. { 
‘Lis, dis. 





Forrren Stocks. r 

Brazilian ... coo eve eve 99 100 98} 
Ee ea ~ | — | 102% 
Dutch, 24 per cent. ood ose 633 644 
Mexican... ioe oe -» | 19§.ex. d.} 20 ex.d. 
Peruvian, 44 percent, ... 74 «|; «76 
Russian... ial ia — 99 
Spanish... one ooo oo 39 
Turkish, 6 per cent. re eos | SOF ex. d.| 85 

Ditto; 4 per cent. New scrip.... 2), dis. 


Rattway SHareEs. 
Brighton... eee oon 
Caledonian .... “ae pas 
Eastern Counties ... at 
Great Northern... pes 
Great. Western ay ion 
Lancashire and Yorkshire... 
London and North Western: 
Midland... ete jibe 
South Eastern 
South Western ies ete one 
York, Newcastle, and Berwick ... 
York and North Midland ... 

East Indian... san nae 
Northern of France ae 

















THE GRAIN TRADE. 
Tue weather, on the average, continues favourable for agricultural opera 
tions. Although the frost, experienced in the middle: of the month,. las 
given place to a mild temperature with a little rain; it is not anticipated 
that any unfavourable effects will result from the change, and consequently 
prospects are still considered encouraging. There has been some reaction 
in the price of all descriptions of grain, and the market is now generally 
weak, but the decline has not proved so rapid as-was predicted. If present 
quotations are not hereafter fully supported, the range for the next six or 
eight weeks will probably show no important alteration. 
e Gazette returns for England and Wales have been:— 
Week ‘Wheat Weekly Six Weeks’ in Peake” 
ended Qrs. sold, Average. Duty. Last Year. 
1855. s & &. 
Nov. 24: ....00.00 134,592 .. 82 F T 
Dec. 1 «- 83 1 coo 1 
 S on OE Os ail aS 
gy LBs sovscseee 112,716 ... 79 11 ) 





